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WHAT WILL 1911 BRING? 
Indications That Remedies Are Having Their Effect to 
Cure Existing Troubles. 

The year just closed was one of disappointment. 
It was entered upon with great expectations. A boom 
in business and correspondingly great activities in the 
financial field were hoped for. That these hopes 
failed to materialize does not prove surprising. The 
year was entered upon with a business boom that 
moved on thin ground; security prices were inflated 
and cost of living had become unbearable. The new 
year spelled disappointment, but the public mind, 
elated over what the previous year had brought, was 
not in the mood to expect anything but that bless- 
ings would come forth from the bosom of time. 

Now, at the threshold of another year, gloom is 
pervading the country and forebodings of evil cannot 
be shaken off. Will all this turn out differently from 
that feared? It may be so, for to be forewarned is 
to be forearmed. Not much good is expected, and 
yet I91I may turn out better than assumed. Many 
industries are in a state of languishment, recession 
and liquidation. Some of them have reached such 
a low point that they could scarcely become worse. 

Underlying all this is the great sustaining force 
of big crops and the inclination of human nature to 
try to make the best of a bad and unsatisfactory con- 
dition, and it may succeed. The relaxation in all 
lines of trade and industry has released an enormous 
amount of capital, and capital usually does not like 
to smart long under inactivity. It will seek profitable 
employment and will find it. Lower prices, such as 
are now prevailing, for many things which enter into 
daily consumption, will act as a stimulus. 





Important Decisions Near at Hand. 

Whatever is dark in the situation is apt to clear. 
up before many weeks shall have passed. Within thirty 
or forty days the railroads will learn from the Inter- 
state Commerce Commission whether they will be 
allowed to increase freight rates. It looks as if they 
would receive at least a part of the boon they ask. 
Before Spring sets in, we are liable to hear from the 
United States Supreme Court with a full interpreta- 
tion of the Sherman Law and its application to the 
pending cases of the Standard Oil and American To- 
bacco Companies. Whatever this decision, it will 
not destroy, but construct. The Trusts may not be 
able to proceed with their business as heretofore, but 
their properties will remain and their operations will 
be adapted to the final rulings of the highest tribunal. 
Should the decisions create a wilderness, the human 
mind will find a way out of it. 

Another threatening aspect of the situation is the 
fear of tariff revision. Political conditions, however, 
ought to set at rest all uneasiness on this point. The 
lower house of the next Congress, which will not 
assemble until the first Monday of December, rgr1, 
will undoubtedly bring from the Democratic major- 
ity a demand for a thorough tariff revision; but, as 
the upper house will remain Republican, and the Ad- 
ministration also, the difference of party opinion on 
this subject is so great that nothing can be done 
with the tariff. New legislation apt to affect or dis- 
turb business is also not to be feared. The Presi- 
dent has distinctly declared himself against new laws 
until it can be fully ascertained how the important 
statutes enacted in the last few years stand the test 
as to their merits and efficiency. 

Country Benefiting by a Rest. 

As far as the human mind can penetrate the im- 
mediate future, there is nothing in it that spells 
real troubles or panic. A little more liquidation, but 
not of acute character, will soon set the times, which 
appear to be out of joint just now, right again. The 
business world has made the right diagnosis, that * -- 
flation and extravagance have to a great extent cre- 
ated the present economic troubles, and, when a cor- 
rect diagnosis is once made, the cure can be easily ap- 
plied. In fact, it is already being applied, for re- 
trenchment in public and private affairs has now be- 
come the order of the day. The international trade 
balance begins more and more to turn to our favor, 
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which means that we have ceased to buy more than 
we sell. Our railroads have inaugurated policies of 
economy. Methods of scientific management are 
studied and applied. 

All this will bear good fruit. It cannot come in 
one day, but it will come, and, while the process of 
reconstruction is progressing, the country will enjoy 
a much needed rest, which will do good. It is not 
desirable nor healthful to experience booms, which are 
quickly followed by gloom. The golden middle way, 
which alone can bring healthful conditions, is the best 
road to success and prosperity. Therefore, judging 
by the signs of the times, we are liable to have in 
1911 a fairly good year, and, if towards its cles- 
ing months, nature should again bless the nation with 
good crops, then new prosperity will come. This 
prognostication for 1911, as far as it relates to the 
country, can hardly be called overdrawn. 

And what the new year will bring to the individual 
depends on ourselves, for life is just what we make 
it. The future is no mystery to the industrious, but 
only to the lazy, the aimless and the faint-hearted. 





REGULATION OF SECURITY ISSUES. 
Too Drastic Control Would Be Dangerous and Endanger 
Our Growth. 

Numerous opinions have been given before the 
Federal Commission appointed to obtain information 
about the best methods to protect investors against 
watering of capitalization of semi-public corporations. 
That something ought to be done in this regard, the 
experience of the past has shown. The directorates 
of these corporations need control. But in our opin- 
ion it would be a mistake to place the right to regulate 
security issues wholly in the hands of public authori- 
ties. While control is desirable, such a good thing 
may very well be overdone. Authorities are not all- 
wise. In Europe there was once a time when people 
were made to believe that, as a saying had it, God 
gives to those. who get an office, also the necessary 
wisdom to conduct it. In this country there has never 
prevailed the belief that wisdom follows the man who 
goes into an office. How can officials appointed for 
the regulation of security issues know what certain 
corporations really need and what are the necessities 
and opportunities of a corporation wishing to issue 
more shares or bonds? Even the best paid officials 
cannot know all about market conditions and oppor- 
tunities that make increases in capitalization neces- 
sary or desirable. 

The simplest way would, in our opinion, be to per- 
mit corporations to issue all the securities they deem 
necessary and for which they have to answer to their 
shareholders, and to have especially appointed com- 
missioners see to it that the money raised by new 
issues is used for just the purpose announced and 
It is not the corporations that need 
watching, but their directors. By confining regula- 
tions to this, the activities of progressive corporations 
would not be restrained or crippled. The big business 
of the country, which is being done under corporate 
form, needs all the elbow space it can get, and ought 
not to be placed under the control of officials who 
have not put their money into these enterprises, but 


for rothing else. 


only under a supervision that shall provide that funds 
raised by new issues shall not be diverted for the 
benefit of unscrupulous, greedy and grafting directors, 
but used for the benefit of all shareholders. 


PROFIT SHARING. 


A Criticism of the Policy of Selling Trust Shares to 
Profit-Sharing Employes. 


It is certainly laudable in the United States Steel 
Corporation and the International Harvester Co. to 
give their employees Christmas presents in the shape 
of cash and rights to subscribe to stock at prices 
under the market quotations; but to some it appears 
dangerous philanthropy to induce employees to in- 
vest what is intended to be savings for a rainy day 
in securities of purely speculative character. The ar- 
gument in favor of a distribution of profits among 
the employees is that it makes them to a certain ex- 
tent partners in the enterprises, but this partnership 
can be well established by cash payments. Em- 
ployees, knowing that they will share in a year’s 
profits, will undoubtedly work hard if they know that 
around Christmas they will receive something extra. 
However, if the directors desire that their employees 
invest the money given them as a share of their 
profits, why not give them an opportunity to buy 
safe bonds? As is well known, no industry is so 
much subject to ups and downs as the steel and 
iron industry, which finds full expression in the sharp 
fluctuations of steel stocks. Is it wise to create in 
employees an interest in daily market fluctuations and 
to make them speculators? No conscientious banker 
would, for example, advise any of the employees of 
the Steel Trust to put his savings in Steel Common 
stock. The Steel Trust has bonds outstanding. Why 
not give employees the chance to invest their profit 
sharing surplus in Steel bonds? Such an investment 
would in the long run be of greater benefit to the 
employee. 

The big Steel Trust has, under its charter, the 
right to trade in its own shares, which enables it to 
come, when necessary, to the support of the market 
in them. Have the blocks of stock to which the 
employees have received the right to subscribe been 
acquired in the open market and at what prices? Or 
have they been taken over from a single speculator 
with the intention of relieving him of an unprofit- 
able speculation ? 

We don’t know whether the International Har- 
vester Co. has under its charter the right to dabble 
in its own stocks, but it is well known that most of 
the stock is still “in original packages.” Was the 
“profit sharing plan” intended to distribute a little of 
the stock? 

All such thoughts in connection with this much 
advertised profit sharing would be eliminated, if the 
distribution should take place without consideration 
of the uncertainties of the stock market and in a 
manner to give employees something less likely to 
exposure to sharp fluctuations than stocks. Everybody 
will, we feel confident, agree with us that stocks are 
not the right investment propositions for wage 
earners. 
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HOW WILL THE COMMERCE COMMISSION DECIDE? 
Declining Railway Earnings Clearly Point Out the Duty 
of the Judges. 


The foremost question under discussion in finan- 
cial circles just now is: How will the Interstate 
Commerce Commission decide the application of the 
railroads for permission to increase freight rates? 
The final hearing given the attorneys for the rail- 
roads and the shippers is scheduled for January 9, 
and from members of the Commission assurances 
have come that the matter will be decided within the 
next thirty days. 

How will this decision run? It is the general be- 
lief that Mr. Knapp, the former Chairman favored 
an increase to the extent of the claims of the rail- 
roads, and that Commissioner Lane is against grant- 
ing any increase at all. Mr. Knapp has now been 
transferred to the new Commerce Court. What the 
successor of Mr. Knapp and the other members of 
the Commission, save Mr. Lane, think is not known. 
None of them has uttered anything that would per- 
mit even a little guesswork. 

The Interstate Commerce Commission has, how- 
ever, just issued a report on railroad operations in 
October, which plainly indicates how the decision 
ought to be in order to be fair and provide the remedy 
for present railway ills. That report shows that 
October was even a worse month for our railroads 
than any of the three preceding months of the cur- 
rent fiscal year. That October report shows that 49 
of the principal railroads of the country, operating 
145,000 miles, suffered in that month a decrease in 
net of $7,870,325, or 11.35 per cent. This substan- 
tial decrease in net from $69,349,173 in October, 1909, 
to $61,478,848 in October, 1910, was due to increased 
cost of conducting the business. Such a big decrease 
is detrimental to the credit and efficiency of our rail- 
roads. How otherwise can this condition, exceeding- 
ly harmful to the interest not only of the railroads, 
but also to the many industries depending on the 
prosperity of the transportation companies, be rem- 
edied, save by granting the railroads the right to 
charge more for the services rendered to the public? 

We do not know how the Commission will de- 
cide, but its own reports plainly show how it ought 
to act. 


SHARES WITHOUT PAR VALUE. 
The Proposed New Plan Would Not Prevent Fraud and 
Abuses. 

At one of the hearings before the Federal Railroad 
Securities Commission which is taking testimony bear- 
ing on the proposed Government regulation of se- 
curity issues, it was claimed that the panacea for 
watering of capitalization would be to issue shares 
without par value and that such method would do 
away with deception and solve the question of ficti- 
tious securities, over-valuation, etc. 

It is doubtful whether such shares would prove 
to be the curative which our wise men are seeking 


-to find. In the older countries, to our knowledge, no 


securities of such character have ever been issued. 
In our country we have had a little experience in this 
regard, but it is not of a kind to furnish a clew to 
how such securities would stand in the markets or 
how the public would take to them. We, ourselves, 


know of only two instances of issues of securities of 
this kind. One was that of the Great Northern Ore 
properties and the other that of the Chicago Rail- 
ways Co. In the first named case J. J. Hill divided 
what was first considered a melon, but which really 
proved a disappointment, among the owners of the 
1,500,000 preferred shares of the Great Northern 
Railway Co. “certificates of beneficial interest” 
in the railroad’s ore properties in the Mesaba 
Range at the rate of one share of such certificates 
without par value for each $100 share of the rail- 
road. As this distribution was a gratuitious one and 
was for a while considered a rich gift, the re- 
cipients were satisfied. Whether the public would 
have bought these certificates had Mr. Hill elected 
to sell them, instead of giving them away, is an open 
question. 

In the second illustration, that of the Chicago Rail- 
ways Co., which succeeded the bankrupt Union Trac- 
tion Co., the reorganization created a capital stock 
of $100,000, consisting of 1,000 shares of a par 
value of $100, and this stock of the new company 
is now held under a trust. It served as basis of an 
issue of four series of participating certificates which 
were given to the shareholders of the bankrupt 
Chicago Union Traction Co., which was only a hold- 
ing company, and its underlying companies. As can 
be seen by the history of these shares without par 
value, the recipients had no voice in the matter. They 
had to accept what was given to them. 

But, when it should come to the selling of such 
nameless or rather figureless certificates, it is ques- 
tionable whether the public would take kindly to 
them. 
a security it buys represents. 
into mysterious certificates, which may mean some- 


The investing public wants to know what price 
It will not put its money 
thing or may mean nothing. To promoters and man- 
ufacturers of securities, however, such certificates of 
nebulous vaiue would mean a grcat deal. They would 
mean water for their mills. They could print as 
many mysterious securities as they pleased and no- 
body could shout about over-capitalization. Of 
course, market quotations would establish some sort 
of value for certificates of this character, but it is 
too well known how artificial such market quotations 
sometimes are. To us it appears that the introduc- 
tion of such certificates would open the door to more 
swindles, frauds, deceptions and abuses than are 
known to the history of issues of stock with a fixed 
par value. 


INCREASES IN SHAREHOLDERS. 
And How This Came to Happen—The Usual Result. 
A goodly sized list of companies whose shares are 
quite active on the stock exchange shows a substan- 
tial increase in the number of shareholders during 
the fiscal year ended June 30, 1910. The number 
of shareholders of the Atchison, for example, has 
grown from 23,935 to over 28,000; that of the New 
York Central from 16,292 to 20,102; that of the 
Pennsylvania from 56,002 to 65,058; that of the 
Steel Trust from 80,000 to 95,000; that of the Na- 
tional Lead Co. from 5,661 to 6,620. 
As these increases took place in a period of ad- 
vancing stock prices, it shows how well pools and 
manipulators succeeded in landing the public at high 
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prices. The dear public when buying stocks is usual- 
ly swayed by sentiment. When it sees stocks ad- 
vancing, it thinks that there will be no end to a bull 
movement. On the other hand, when prices are 
dropping, it tries to get out of stocks at big losses, 
fearing that they will go to nothing. The public usu- 
ally goes in at the top and out at the bottom. Only 
one time within the memory of the present generation 
has the public acted differently. This was after the 
panic of 1907, when many picked up good stocks 
at rock bottom prices. 


WESTERN MARYLAND'S STRATEGIC POSITION. 

The good buying and great strength of the common 
and preferred shares of this company, even in reac- 
tionary market days, has attracted attention. The ad- 
vances in both classes of the stock are generally attribut- 
ed to buying by the Vanderbilts for control of the prop- 
erty, which has been already linked to the N. Y. Central 
system by a 99-year traffic contract with the Pittsburg 
& Lake Erie, a subsidiary of the Lake Shore & Michigan 
Southern. By the completion of the Western Mary- 
land’s extension from Cumberland, Md., to Connells- 
ville, Pa., where connection will be established with the 
Pittsburg & Lake Erie, the Vanderbilt lines will have 
a valuable outlet to Baltimore. 

A great deal of the hope as to the future of Western 
Maryland is due to the first report coming after the end 
of the receivership. That report covers the first half of 
1910 and shows an increase in net earnings of $703,000. 
Since then the railroad’s business has steadily improved. 
In fact, the Western Maryland is at present the only 
eastern line which shows good increases in net. The 
real value of the railroad will, however, assert itself 
when once the connection with the Pittsburg & Lake 
Erie is completed, which will be the case in the fall of 
1911. At present the full 4 per cent. on the preferred 
stock and about 2 per cent. on the common stock are 
being earned. This alone is an inspiring showing for 
speculatively inclined investors. There may be also 
something in the repeatedly recurring rumor that the 
N. Y. Central will take up the common stock of the 
Western Maryland and guarantee a 2 per cent. dividend 
on it. More attractive, however, than the two stocks 
is the 4 per cent. first mortgage bond. This bond 
is worth more than its present selling price around 86, 
when compared with the prices at which the bonds of 
other and even less favorably situated railroads are sell- 
ing. The bond issue is a closed one, and no more first 
mortgage bonds can be issued. For this reason this 4 
per cent. bond appeals to investors as a sound propo- 
sition, capable of a substantial advance in price. 


PERMANENT SHAREHOLDERS. 
Thousands of Holders of Pennsylvania Ry. Stock Give 
Notice They Intend to Hold It. 

A bank official of a leading New York National bank 
Says that one of the most impressive happenings in 
finance that has come to his notice this year is the 
fact that thousands of shareholders of Pennsylvania rail- 
road stock have given notice to the company of their 
intention to hold the stock permanently for the dividends 
and not for speculation, that is, they will not sell 
on any rise the shares may have. The significance of 
this, he says, lies in the fact that the notices come 
from the smaller shareholders and the women who have 
bought the shares outright, although large holders have 
also given this notice in gratifying numbers. He says 
he has been informed that the Pennsylvania company 
has fully 70 per cent. of its holders on the permanent 
list who have given such notice and he has no doubt 
that there are many others who have not taken the 
trouble to state their position who are of the same mind 
as the others. 

“Right here lies the solution of the vexed railroad 


question,’’ said our informant, ‘‘for I believe that when 
you get the great mass of the people buying stocks as 
well as bonds for permanent investment, you have a 
lever of safety for the railroads which will save them 
from demagogism and unjust assaults on the capital in- 
vested in our railways. Through them the great body 
of the people will be educated to see that anything that 
will destroy the value of railway securities will injure 
the country as a whole. I believe that what Theodore 
Roosevelt did in attacking abuses in corporate manage- 
ment had a very bad effect at first and that we may still 
have to go through a great deal of agitation as the 
result of what he has instilled into the public mind, but 
in the long run it will be found to have done good. 
Unquestionably he did lay bare many evils that should 
have been corrected long ago. They are being cor- 
rected now and it is certain that corporate responsibility 
is nOw much more sensitive to public opinion, and righly 
so, than ever before. We, in control of a great deal of 
the corporate wealth of the country, must realize that 
this is not the age of Daniel Drew or Jay Gould. They 
were possessed of the devil, but I believe they have 
been punished for their sins, and the devil may be 
punishing them now for all I know, but their day has 
gone and I believe it has gone never to return. 

“The case of the Pennsylvania at no distant day will 
not be an isolated one. The great bulk of the railroad 
stocks of the country will ultimately be held for the in- 
vestment return. Then the railroads will be able to 
finance their needs without trouble and without refer- 
ence to the speculative game on the Stock Exchange.” 





Bonds for Investment 


We own at all times an extensive list of conserva- 
tive bonds yielding as high a return as is consistent 
with safety of principal. We invite correspond- 
ence and shall be glad to furnish detailed informa- 
tion in regard to the following, or over two 
hundred other issues of bonds for investment: 
Yielding 


Municipal Bonds 
About 


$800,000 Buffalo, N. Y., Water 4s (Tax ExemptinN. Y.). 3.90% 
200,000 Cleveland, 0., River & Harbor 4s (Tax Ex. in0O.) 3.96% 
90,000 Hamilton County, N. Y. (Tax Exempt in N. Y.). 4.15% 
50,000 Dunmore, Pa., Imp. 4%s (Tax Free in Pa.)..... 4.254 
60,000 Dunmore, Pa., School Dist. 5s (Tax Freein Pa.).. 4.304 
80,000 W. Hoboken, N. J., School 4%s (Tax Ex.in N.J.) 4.35¢ 
85,000 Rutherford, N. J., School 4%s (Tax Ex. inN. J.). 4.384 


150,000 Rvuanoke, Va., Improvement 4%48..........6ees0s 4.45% 
100,000 Fort Bend, Tex., Road District 5s............++.. 5.004 
Railroad Bonds 
$500,000 Chicago, Milwaukee & St. Paul Geueral4s....... 4.024 
50.000 Manhattan Ry. Cons. 4s (Tax ExemptinN. Y.)... 4.05¢ 
100,000 Chicago, Rock Island & Pac. General 4s......... 4.104 
50,000 Chic., St. Paul, Minn. & Omaha Consol. 6s ........ 4.134 
50,000 Baltimore & Ohio Prior Lien 3\%s.............+- 4.22% 
50,000 Atchison, Topeka & Santa Fe, E. Okla. First 4s.. 4.25% 
250,000 Southern Pacific First Refunding 4s............ 4.254 
50,000 Oregon Short Line First 6s..........-+eseeeeees 4.30% 
50,000 North. Pac.-Gt. North. Joint Burlington Col. 4s.. 4.55¢ 
Corporation Bonds 
$75,000 Rochester Ry. & Lt. Con. 5s (Tax Ex’pt in N. Y.) 4.90% 
75,000 Detroit Edison First 55........+eseeeeeeeeceees 4.954% 
100,000 Utita Gas & Elec. Ref. 5s (Tax Exempt in N. Y.) 4.95% 
200,000 Laclede Gas Light Refunding 5s.........+.+-++: 4.954 
100,000 Portland Gas & Coke First and Ref. 5s.......... 5.054 
150,000 Los Angeles Gas & Elec. First and Ref. 5s...... 5.104 
150,000 Pacific Coast Power First 58.......--..eeeeeeees 5.134 
200,000 Pacific Telephone & Telegraph First & Col. 5s... 5.204 
75,000 Southern Bell Tele. & Telegraph First 5s........ 5.204 
200,000 Sierra & San Francisco Power First 5s.......... 5.304 

is & Co 
N. W. Harris & Company 
BANKERS 


56 William Street 


35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market took on a holiday character this 
week, though it cannot be said to have been dull. A fair 
amount of buying was noted and a feature was the par- 
ticularly steady prices of all high grade bonds and the 
scarcity of some well known issues. Short term notes 
are in good demand and are also scarce. 

One of the large life insurance companies purchased 
through a leading investment house close to $1,000,000 
Rhode Island first and refunding 4s. and the public has 
also taken kindly to this old issue, which is selling on a 
4% basis. Kansas city terminal bonds have been in fair 
demand and there has been some institutional buying of 
high grade issues though the savings banks have not as 
yet given any signs of taking on any great amount of 
bonds. Bonds on the Stock Exchange ruled firm, but 
trading later increased. Some little sentimental hes- 
itation was manifested among savings banks when the 
Northern bank of New York failed, but this quickly 
passed as it was soon discovered that the failure was 
purely local in character, and a case of bank wrecking 
and reflected in no manner the position of other state 
banks. 

Out of town buying of railroad, industrial and public 
utility issues has been fair. The Philadelphia, Boston 
and Chicago correspondents of New York houses gener- 
ally profess to believe that after the first of the year 
there will be a revival in the investment demand which 
will fully equal if not exceed the seasonal demand of 
former years when the activity was pronounced. If the 
expectations of 95 per cent. of the New York dealers 
are realized after the first of the year, the bond market 
will have a veritable boom. Almost all customers who 
have been solicited to make purchases have, where they 
have not accepted, replied that they intend to buy liber- 
ally after the beginning of the year. Those who pur- 
chase now are rather exacting and many of them surprise 
dealers by their intimate knowledge of the earning qual- 
ities of the road or corporation which has issued the 
bonds they have been asked to buy. This class of buyers 
ask many questions also and they “want to be shown’’ 
before they invest. 

New York city issues have been strong, with an up- 
ward tendency. The 4%4s went above 101 this week for 
the first time in several weeks. The general opinion is 
that the city will offer $50,000,000 bonds early in Jan- 
uary. The interest rate will depend altogether on the 
state of the money market at that time. 

Commercial paper continues easy with discounts from 
4% to 5% per cent., according to the quality of the 
names. 





VIRGINIA-CAROLINA CHEMICAL 5s. 

The first mortgage 5 per cent. bonds of this fertilizer 
company, selling around par, are generally considered 
a safe industrial investment. The total issue amounts 
to $11,700,000. The net earnings of the company have 
in the last two years exceeded eight times the amount 
of the fixed charges. The company pays 8 per cent. on 
its preferred stock and the 5 per cent. dividend on the 
common stock is also considered safe at present. 





N. W. HARRIS & CO., TO BE HARRIS, FORBES & CO. 

It is stated on excellent authority that shortly after the 
first of the year the name of the old and well-known 
banking house of N. W. Harris & Co., New York, will be 
changed to Harris, Forbes & Co. N. W. Harris and all of 
the present partners will remain in the business, and 
there will be no change in the general policy of the firm. 

Allen B.. Forbes, of Harris, Forbes & Co., has been as- 
sociated for twenty years with N. W. Harris & Co. in an 
important capacity, the last ten years as managing part- 
ner of the New York office. The other partners resident 
in New York are Arthur M. Harris, Lloyd W. Smith, 
Everett B. Sweezy and Charles W. Beall. 





Judicious Investment 











UDICIOUS investment is the employ- 

ment of money to its best advantage 
within the limits of the field of legiti- 
mate investment, which is entirely apart 
from that of business ventures, or highly 
speculative undertakings. Broadly speak- 
ing, this field may be divided into three 
sections, as follows: 



















Where money will earn about 4 to 5% 
| Where money will earn about 5 to 6% 
Where money will earn about 6 to 7% 


There are some investors who should sel- 
dom go outside of the first section; others 
might properly have an interest in the first 

two sections; while still others might se- 
lect the best that each section has to offer. 


Write for our Pamphlet No. 475, ‘‘Judici- 
ous Investment.’’ It treats this subject 
briefly and to the point. Be sure to get a 
copy before you make your next investment. 





Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass. 
Members New York Stock Exchange 
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My Income; How Can I Increase It? 


Each day more investors ask themselves this question. 
The answer is reflected in the growing demand for 
good Industrial and Public Service Company Preferred 
Stocks. Recent issues have been oversubscribed and 
oe am for most securities of this class have ad- 
vanced. 


We are specialists in these stocks and, at prices yielding 
from 5% to 7%%, regard them as the opportunities 
of the present market. 


Lamarche & Coady 


25 BROAD ST., NEW YORK 


Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


Alfred Mestre & Co. 


BANKERS 


Telephone 5775-6 Broad 








Members of the New York Stock Exchange 


Dealers in Municipal, Railroad and 
Equipment Bonds 


Interest allowed on Deposits subject to Draft 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


BUYING PUBLIC SERVICE CORPORATION BONDS. 

Messrs. Bertron, Griscom & Jenks, dealers in invest- 
ment bonds, have recently been calling attention to 
an article published in the Wall Street Journal, of Satur- 
day, December 3, 1910, which gives figures compiled by 
the Comptroller of the Currency of the United States 
Treasury department, showing investments held by all 
reporting banks of the United States on June 30, 1910, 
as compared with the holdings of the same banks in 
1909. The reporting banks consist of national, state, 
savings, private banks and trust companies. 

In 1910 these institutions held state, county and mu- 
nicipal bonds to the amount of $1,044,009,000, a de- 
crease of $46,739,777, or about 4.7 per cent. since 
1909. Of railroad bonds the banks held in 1910 $1,- 
455,100,000, a decrease of $106,060,520, or approxi- 
mately 7 per cent. as compared with 1909. On the 
other hand, their investments in the bonds of public 
service corporations amounted to $492,900,000 in 1910, 
an increase of $23,017,667 since 1909, or about 5 per 
cent. All miscellaneous securities not comprised in the 
above designations decreased since 1909 by $9,358,831, 
or between 1 per cent. and 2 per cent. 

The deductions to be made from this statement, this 
house says, are evident. In the first place, in so far as 
railroad bonds are concerned, it would seem that the 
effects of the Interstate Commerce laws and their in- 
terpretation by the Interstate Commerce Commission 
have not been without their influence upon banking in- 
stitutions when selecting securities. State, county and 
municipal bonds are to a great extent specialties which 
are often sought after by investors on account of their 
tax exempt features in special localities. They are dealt 
in principally within the limits of their own communities. 

On the other hand, public service corporations furnish- 
ing gas, electric railway and electric light service, which 
are necessities of modern life, are little affected by busi- 
ness depressions and their earnings seem to be more 
stable than are those of either railroad or industrial 
corporations. These companies do not come within the 
jurisdiction of the Interstate Commerce Commission, and 
they are therefore free from the objection that has 
probably to a great extent influenced the banks of the 
country to reduce their holdings of railroad bonds dur- 
ing the past year. The figures of the comptroller of 
the currency indicate that our financial institutions are 
now very generally realizing the advantages offered by 
public service corporation bonds as a medium for con- 
servative investment. 





KEITEL’S LATEST ATTA: kK. 

August Keitel, who has been unceasing in his cam- 
paign against the Malt trust, in his latest circular makes 
an attack on a well known member of the New York 
stock -~change whom he now accuses by inference of 
being ‘ead of a pool which worked a stock selling 
scoeme tatnered by the notorious stock selling agents, 
Munroe & Munroe, who were much in the public eye 
several years ago. He asks in his cirenlar if the stock 
exchange firm he had in mind were managers of a pool 
in the Cobalt Monarch Mining Company, Limited, which 
was gotten up by Munroe & Munroe. He also inquires 
if it is true that the stock exchange firm mentioned ac- 
cepted payment for the stock of the Cobalt Monarch 
and that delivery of ine stock was made to the firm by 
Munroe & Munroe. He also wishes to know if it is 
true that buyers of the stock lost all they invested. 

A representative of The Financial World who called 
on the stock exchange house mentioned by Mr. Keitel, 
was informed that the house was used by the Ccbalt 
Monarch pool to buy and sell some of the stock but that 
the house was not the pool agent or manager. It is 
understood that Keitel says he has some more evidence 
which he will bring out later. A representative of the 


Attorney General of the United States has called on Mr. 
Keitel lately and has had a long discussion with him. 





The downward trend of 
rates for money is stimu- 
lating the demand for 


Sound Bonds 


We have a number of issues of Municipal, 
Railroad and Public Utility Bonds 


Yielding 4% to Nearly 6% 


and approved as to soundness by our experts. 
We recommend them for safe investments, 
January Bond Circular Mailed on Request 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 








PHILADELPHIA CHICAGO SAN FRANCISCO 
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First Mortgage Bonds 


Yielding from 5” to 52% Income 


We operate and control 20 Public Service Corporations furnishing 
ia electric railway or electric light service in representative cities. 
he net earnings of most of these companies amount to several times 
the interest on all outstanding bonds. We offer their first mortgage 
bonds at prices to net from 


5% to 5%% Income 


Special Circulars mailed upon request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 
New York Philadelphia 








A Yield of 6% 


We contro! and operate our own public service corporations. 
When necessary we undertake the sale of their securities. 
Investors who purchase them become PREFERRED CREDI- 
TORS of properties which we have subjected to rigid ex- 
amination and whose junior securities we have purchased 
and hold. The advantage to the investor is obvious. 


At present we are offering the First Mortgage Bonds of a 
well-known Public Service Corporation. They are selling to 
yield 6%. 

Write for circular. 


MEIKLEHAM & DINSMORE 


ENGINEERS, BANKERS 


25 BROAD STREET 60 STATE STREET 
New York City Boston 








AN ASSURED INCOME 


We are recommending for investment in amounts of $100 and up- 
wards the stock of a company upon which dividends have been paid 


the —e 65 years. 

he dividends are guaranteed and payable quarterly at the rate of 
5% per annum. 

e offer a limited amount of this stock to yield the liberal rate of 
5.50% Income. Full particulars on request. 


s BANKERS 
$19 ty the Se Gr. 25 Pine st, New York 








INVESTMENTS 


UPON REQUEST WE WILL SEND OUR SIX 
PAGE CIRCULAR .DESCRIPTIVE OF EIGHTY 
DIFFERENT ISSUES OF INVESTMENT BONDS 





WRITE FOR OIRCULAR 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
Boston Chicago 





Philadelphia 
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PROSPEROUS YEAR FOR NEW YORK BANKS. 
Trust Companies Also Shared in the Good Profits— 
Many Dividend Increases. 

By Chas. H. Carruthers, of Chas. H. Carruthers & Co., 55 
Wall Street. 

The year 1910 has been a prosperous one for the New 
York City banks, state and national, and the many large 
trust companies have also been able to show goodly sur- 
Pluses after distributing generous profits to shareholders. 
This gratifying outcome of what has been a more or 
less reactionary year in trade and mercantile lines, is 
due perhaps, to the fact that when business generally 
is having a setback, the banks are more cautious as to 
the collateral exacted for loans and also charge a higher 
rate for such loans than in ordinary and normal seasons. 
At any rate, bankers are fairly content with the accom- 
plishments of the year and are looking forward with 
hope to a prosperous 1911. Prices, on the whole, of 
standard bank stocks and trust companies shares are not 
far below the high figures of the year. 

One or two banks and trust companies which were 
affected by peculiar and exceptional conditions, either 
passed or reduced dividends, but the institutions gen- 
erally maintained their old rates or increased them. It 
appears from a compilation made of the profits of 67 
banks in the Borough of Manhattan that these 67 banks 
paid 1033 per cent. in dividends, after showing earnings 
of 1719 per cent. The dividends paid average over 14 
per cent. for each of the 67 monied institutions. 

There was much gossip afloat in the financial] district 
during the year relative to supposed plans to merge this 
and that leading institution. At various times it was 
reported that the National City Bank and the National 
Bank of Commerce would be brought under one control 
as a Single great institution with $75,000,000 or even 
$100,000,000 capital, but while it is believed such plans 
were actually under discussion, the course of trade and 
the securities markets made it necessary to postpone the 
merger plans. The merger of s:naller institutions was 
actually accomplished, the Mechanics National and the 
National Copper Bank being joined in one bank now 
known as the Mechanics and Metals. Among the trust 
companies the most notable development was the merger 
of the Fifth Avenue with the Morton Trust company 
and the Guaranty Trust Company. It is not unlikely 
that 1911 will bring forth the merger of some very large 
banking institutions. 


CHICAGO & NORTHWESTERN EARNINGS FALL. 

A little liquidation has taken place in this stock of 
late. It came from people who entertain the belief 
that they will later on be able to get their stock back at 
a lower price. They base this opinion on the substan- 
tial decrease in the net earnings in the first four months 
of this fiscal year, which amounts to nearly $900,000, 
on the increase in the fixed charges caused by the recent 
issue of $15,000,000 bonds, and the increased require- 
ments for dividends on account of the increase in the 
capitalization by $31,000,000. What once gave the 
stock its high price were the valuable rights in connec- 
tion with new stock issues. There will be no such new 
issues of stock for some time to come. 


STERLING DEBENTURE'’S LATEST. 

From rubber to underwear is a far jump, yet the Ster- 
ling Debenture Corporation is agile enough to make the 
leap. Its latest offering, which succeeds a rubber stock, 
is the shares of the Eastern Underwear Manufacturing 
Co. As with all stock offered by the Sterling Debenture 
Corporation, this is described as an unusually good in- 
vestment opportunity. How they arrive at this conclu- 
sion is hard to decipher. The company is a young irsti- 
tution which has still a long way to go to demonstrate its 
ability to earn dividends on the increased capitalization. 
But this does not deter these wholesale share boosters 
from recommending the stock as a good investment at 
$100 a share when there are any number of good divi- 
dend paying stocks with a ready market purchasable at 
a large discount. 





RAILROAD 
CORPORATE 
INDUSTRIAL 


PUBLIC UTILITY Bonds 


UNDER THE NEW LAW 


Many bonds may be made TAX EXEMPT in New York State- 
Send us alist of your Bond holdings. and we will gladly inform 
Ane without charge, whe the rany ofthem may be subject to the 

AX EXEMPTION privilege or not. We are able tospeak with 
authority in this matter. 


SEESSELBERG & BANIGAN 


Investment Bankers 
2 WALL STREET NEW YORK CITY 
Telephone—Rector 2020-1-2-3 


7% CUM. PREFERRED 


It will interest you to learn about a desirable stock of an 
established New England Enterprise, because it offers security, 
liberal income and promise of early enhancement in value. 

Write for Circulars Nos. 100 and 101 


FULLER & CO., 40 Wall Street, N. Y. 


Telephone: 3155 Rector Cable: “‘Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 
20 Broad Street, New York 


We ao an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply Companies. : 

If interested write for our quotation sheet ““W’" 

















BUY 
| TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage of this opportunity. 
Inform yourself with regard to it. 


Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 








| Ask for circular No. 301. 





E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bidg., Detroit 














The Highest Return and Safety 


New opportunities for investment are now being offered 
in Municipal Bonds of the marvelous growing cities ef the 
great Middle West and Southwest that combine both the 
largest income and the greatest security we know. 

Secured by a valid tax lien upon the ENTIRE PROP- 
ERTY OF THE WHOLE COMMUNITY and paying an in- 
terest rate in some cases DOUBLE that of Bonds of 
Eastern cities and towns with equal security, thev are 
especially desirable. 

None pays less than 4%—many as high as 6%. 


WE ARE SPECIALISTS IN THESE BONDS 


For many years we have made a specialty of this class 
of securities. We know them from first hand knowledge, 


and in addition to unrivaled, country-wide facilities for 
investigation, we subject every issue we offer to a per- 
sonal investigation, on a ground so searching that no in- 
vestor has ever lost a dollar through the purchase of an 


issue we have sold or recommended. 


Particulars upon request. Our new booklet, ‘‘The Army of 
Gold,”” is of great interest to every bondholder or prospective 
investor. It will be promptly sent you on request, 


D. ARTHUR BOWMAN 


615 Third National Bank Bldg, ST. LOUIS, MO. 
jf American Banker's Association. 
{ Missouri Banker's Association. 


References: Any Bank or Trust Company in the City of 
St. Louis. 


Member 
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SELECTED BONDS 


A BROADENING BOND MARKET. 

The broadening of the bond market of late indi- 
cates that the investing public has learned a great 
deal in recent years about sane and also unsavory 
and deceptive finance. It has become wearied and 
sick with being made the prey of speculators and 
manipulators, and seeks safety for its savings in good 
bonds. 

In figuring out what has been promised by advo- 
cates of investments in stocks and how little of these 
promises have been realized, the public finds that 
after all it pays better and is more conducive to 
peace of mind and safety of savings to invest in 
good bonds. For these reasons listed bonds are meet- 
ing with a growing demand. Many of them are still 





, cheap and pay an attractive rate of interest. 


Even greater than the demand for bonds on the 
floor of the Stock Exchange is that at the offices of 
the leading bond houses, which have acquired a repu- 
tation for reliability and have inspired in their pa- 
trons a feeling of safety in dealing with them. 





INVESTMENT MONEY FROM THE WEST. 

The improved tone of the bond market has been in 
part due to the flow from the West and Southwest of 
considerable sums for investment purposes. A large 
Broadway stock and bond howse reports that Cincin- 
nati, St. Louis, Louisville and Chicago, not to speak of 
smaller cities, are now sending orders for the purchase 
of bonds of recognized soundness and yet liberal yield. 
Institutions in the West are also buying with greater 
freedom and the total of idle money that has at last 
got impatient to find lodgment where it would yield 
something was reported to have been larger at the 
close of last week than in months. Much of the heavy 
buying of the new issue of $10,000,000 Southern Bell 
Telephone & Telegraph Company bonds came from the 
West, Chicago reporting a heavy absorption. 





LIST OF BONDS AND NOTES YIELDING FROM 3.95 
TO 5.95 PER CENT. 

This list of carefully selected bonds is compiled 
weekly by The Financial World to assist itr subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 
investments. 


Railway Bonds and Short Term Notes Yielding From 
3.95 to 5.30 Per Cent. 


Baltimore & Ohio prior lien 3%s, 1925.............eeeeee 3.95% 
State of Washington school 3s, 1924....... ....s00 seeee 4.00% 
Northwestern Ry. general 3%s, 1987....... ....seeces 4.00% 
eee. GR ee OE GA Miickcdcc: cdvccnscaccoecads 4.05% 
es Ge Ee a A, I nidndc ced. deedne d66bcen ed 4.05% 
Burlington, Cedar Rapids & Northern Ist 5s, 1984........ 4.10% 
Scioto Valley & New England R. R. Ist 4s, 1989.......... 4.10% 
C., B. & Q gen. 4s, 1958, legal in principal Eastern 


Geécccss cose cbcubedee 0n40seusess bbdesease cod ‘ o 
Norfolk & West. Ry. Div. Ist lien and gen. lien 4s, 1944..4.35% 
B. ¢ O. Ry., Pitts., Lake Erie & W. Va. System, ref. 4s, 


itisehsd Vnehanais, Guaatt aineduaachin ta iea laces. 4.45% 
ee ES I ck Tented son cdnce ekasebnnecnd 4.46% 
New York Central Lines 4%s, 1917............cccccece 4.45% 
SS ey FY 8 ROE 4.45% 
Central of Georgia Consolidated gold 5s, 1945............ 4.45% 
Pere Marquette (Lake Erie & Det. River Div.) 4%s, 1932.4.62% 
ee ee ek Ge” GM sc ceead esnbeccedana 4.75% 
Mason City & Ft. Dodge Ry. Ist 4s, 1955.............. 4.75% 
ee See ee, nc cncck csecocenal .T5% 
San Antonio & Aransas Pass Ry. Ist 4s, 1948........... 4.78% 
Seaboard Air Line equip., series “J.” 5s, 1911-17........ 4.90% 
B. & O. Ry. 3-year 4%% notes, June 1, 1913............ 4.90% 
Seaboard Air Line %s, series “J,” Dec., 1914.............. 4.90% 
Kansas City South Ry. ref. & imp. 5s, 1950............. 4.95% 
St. Louis, Iron Mt. & South., River & Gulf Div., 1st 4s..5, 
Louisville & Nashville general 6s, 1930...... ........... 5.10% 
St. Louis & San Francisco equipment 5s, Feb., 1915. ......5.10% 
Kansas City, Ft. Scott & Memphis ref. 4s, 1936......... 5. 
Chicag6 & Alton secured 5s, March 15, 1913............ 5. 


pag ey sea hea eer Ag 
SOLD AND Central Colorado Power Com. and Pfd. 
QUOTED | American Power & Light Com. and Pid. 
States Power Com. and Pfd. 


Edmund & Charles Randolph 


Members New York Stock Exchange 
WI RROADWAY. NEW YORK 
elephone Call: 420 Rector 


OPEN MARKET SECURITIES DEPARTMENT 


Kanawha & Michigan Railroad Co. 


Second Mortgage 5% Bonds 
To Net Over 5% 


PRICE ON APPLICATION 








MonTGOMERY, CLOTHIER & TYLER 
133-135 $, FOURTH STREET 


PHILADELPHIA 
| Please Mention THE FINANCIAL WORLD Whea Writing Advertisers | 


$100,000 


Springfield (Missouri) W ater Company 


5% First Mortgage Sinking Fund Bonds 
DUE AUGUST Ist, 1936 
Population of Springfield about 40,000, having doubled in ten 


years. 
Water "s receipts have doubled in the past three years. 
eet ee tee 
Price, to net over 5% 


Geo. A. Fernald & Co. 67 Milk St., Boston 

















FIRST MORTGAGE BOND OF WELL-KNOWN INDUSTRIAL 
CORPORATION, secured by city realty valued at over two and one-half 
times, and including total ASSETS OVER THREE TIMES THE BOND 
ISSUE; EARNINGS OVER FOUR TIMES INTEREST CHARGES; 
maturity 1924; PRICE TO YIELD ABOUT 6% PER CENT. 


RICHARD IRVIN & CO. 


25 BROAD STREET NEW YORK 








BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 








INVESTORS 


wishing to take advantage of present low prices for 
high-grade 


Dividend-Paying Stocks 
will be assisted by our 
Financial Review «4 Quotation Records 
Mailed on request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 
NEW YORK CINCINNATI 
25 Broad 8t. First Nat. Bank Bldg. 
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SELECTED BONDS (Continued) 





Municipal, Public Utility and Industrial Bonds Yielding 
From 4 to 5.95 Per Cent. 


Danbury, Conn., water 48, 1929. ........ cccccee cosccees 4.00% 
St. Paul, Minn. & Manitoba Ry. (Great Northern) consol. 

4s, 1933 tidsd debit. 61RD ERE. ehensea 4.05% 
Amer. Tel & Tel. coll, trust 46, 1968.........ccccccssees 4.12% 
City of Duluth, Minn., Indian school dist. 5s, Nov., 1923..4.20% 
East St. Louis, Ill., park dist. 44s, II, «on niveantine 4.30% 
Montgomery, Ala., paving 5s, 1914-19.............+se00e- 4.40% 
County of Cascade, Mont., school 4s, 1929; Missouri, Kas. _ 

& Oklahoma ist 2 ayer tor 4. To 
General Electric Co. 3%s, hy ER ars Saray * 4.50% 
City of Houston, Tex., funding 6s, Jan., 1912............. 4.50% 
Johnstown Passenger Ry. ge | Pree S 4.60% 
N. Y. Telephone Co. 1st and gen. sinking fund 4%s, 1939.4.625% 
United Pratt Oo. Ba, Juma, TOIGEs ..o0c, octwsedescedsccces 4. 10% 

Reidville, N. C., sewer and street 5s, 1941.............. 4.75% 
U. S. Envelope Co. 1st cdg hand ie aig ksnmnd 4.75% 
Peoria Ry, Terminal Co. Ist 48, 19B7..........ccccsceeee 4.80% 
Erie Elec. Motor Co. 1st and ref. sinking fund 5s, 1941. .4.85% 
Interborough Rapid Transit 5s, 1952 DE lig EG, el EE 4.85% 
Cleveland Electric Illum. 1st Be Ib eh ane Vos cueueess 4.85% 
City of Galveston, Tex., 5s, Nov., 1915............+6+..-.0.00% 
Pac. Light & Power collateral trust 5-year 6s, due July 

Dy. CEs cceves 60. cab cores abdass | Seseaess par and interest 
Paes. Tel, @ Dehc Bak Beis Ts <dadod bette <socctasacee 5.10% 
Rosemary School Dist. 6s (Georgetown, S. C.), 1929......5.20% 
Tri-City Ry. & Light 1st & ref. gold 5s, 1990...... nae 25% 
Terra Haute, Indianapolis & Eastern Traction Co. Ist & 

be. Site CORE BNE OG, Bess ckc obs cet ccccsees 9.30% 
We NE: CUI. TO, Bice 6 e565 o0b000seoscncanes 5.40% 
General Rubber Co.’s guaranteed debenture 4%s, July 1, 

 —_RENRPRR RPI yee ret erties oo Cg ae 5.90% 
Lewiston-Clarkson Improvement Co. 6s, 1920............. 5.95% 


POSITION OF PHILIPPINE BONDS. 


Written for The Financial World by a Specialist in U. S. 
Government Bonds. 


It is interesting to call attention to the low prices 
at which the securities of the Philippine Government are 
now selling. There are authorized and outstanding 
$12,000,000 of these bonds, all bearing interest at the 
rate of 4 per cent per annum, and all being totally tax 
exempt throughout the United States. The bonds are 
transferable upon the books of the Honorable Register 
of the Treasury in Washington, D. C., and interest checks 
are mailed quarterly. They were all issued under the 
auspices of our government, their legality having been 
passed upon by the Attorney-General of the United States. 

When the Secretary of the Treasury was distributing 
public funds with National banks, the bonds sold as high 
as 114% and interest. They are now selling at 100% 
to 102% and interest, depending upon the maturities 
purchased. The Philippine 4s are taken at par to secure 
straight Government deposits and will be accepted later 
on upon the same basis to secure postal savings bank 
deposits. 

The finances of the Philippine Government are in very 
excellent condition and no doubt is expressed of the 
Insular Government being able to redeem the Philippine 
bonds when they respectively mature. 


ATCHISON DOING WELL. 

A long list of railroads and their net earnings in 
October show only substantial decreases in net. There 
are only two exceptions. One is furnished by the South- 
ern Railway, showing an increase in net of only $1,039, 
and the other the Atchison, showing a net increase of 
$187,372. Of all western railroads the Atchison has 
been doing the best business under adverse circum- 
stances. Notwithstanding this encouraging showing, 
Atchison common is selling lower than any other 6 per 
cent railroad stock and this cannot be explained other- 
wise than by the repeated pessimistic talk of its presi- 
dent, Mr. Ripley, about the future. Atchison, in face of 
the railroad’s showing, ought to be at least worth as 
much as Baltimore & Ohio, which sells a few points 
higher, although the latter’s net has greatly decreased 
in the last few months. 

Even the good November earnings, which showed a 
gross increase of $354,539 and a met increase of $239,- 
681 which further removes this danger of a dividend 
reduction, have failed to stimulate a better demand for 
the stock. One reason perhaps, is that last Spring many 
persons bought mear the top and sold later at a loss, fill- 
ing the market up. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well 


known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 








YOU BECOME A PARTNER 


in any business by the purchase of 
stock,—and as such must take the risks 
of that business with probably no voice 
in the management. 


YOU BECOME A CREDITOR 


in any business by the purchase of 
bonds,—and as such hold a mortgage 
on the assets of the stockholders. 


We own and offer first mortgage bonds 
on growing properties, well secured and 
at an attractive income return. 


JANUARY circular on request 


J. H. Fertig 


20 BROAD STREET NEW YORK 














$500 BONDS $1000 








‘ ‘ or 
Yielding 673% and over 
Due June 1, 1924 
Secured by a mortgage covering land and leasehold estates 


in 15 of the choicest properties in New York City. 
8 on Fifth Avenue. 3 on Broadway. 
4 near Fifth Avenue or Broadway. 
Net earnings 4 times interest charges. 


Send for descriptive circular. 


General Realty & Mortgage Co. 
395 Broadway, New York 











First Mortgage Railroad Bonds 


Listed on the New York Stock Exchange 


TO YIELD about 44% 


High Grade Municipal Bonds 


TO YIELD from 4% to 4%% 


Public Utility Bonds 


TO YIELD from 5% to 6% 


Particulars upon request. 


ESTABROOK & COMPANY 


Members of New York and Boston Stock Exchanges 
24 Broad Street, New York 15 State Street, Boston 


Hartford Chicago Baltimore 
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J. S. & W. S. KUMN, Inc. 


INVESTMENT BANKERS 


WE DEAL IN BONDS FOR IN- 
VESTMENT PURPOSES ONLY 





MUNICIPAL BONDS 
WATER WORKS BONDS 
RAILROAD BONDS 
TRACTION BONDS 
HYDRO-ELECTRIC BONDS 


The correspondence of Banks, Institutions and private investors desiring to participate 


in original offerings is invited 


NEW YORK 
37 Wall Street 


CHICAGO PHILADELPHIA 
First National Bank Building Real Estate Trust Building 


PITTSBURGH BOSTON 
Bank for Savings Building Kuhn, Fisher & Co., Inc., 15 Congress St. 
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THE OPEN MARKET 


ARIZONA POWER STRONGER. 

The common stock of the Arizona Power Company, 
a Maine corporation, which operates two water-power 
plants in the vicinity of Prescott, Ariz., has stiffened 
up recently, having risen some 6 or 7 points from 20 
in the last month or so. Dividend expectations, which 
are based on improving earnings, are given as the cause 
of the demand for the stock. The company supplies 
power to ex-Senator Clark’s United Verde Mines and to 
the city of Prescott and neighboring towns. 





INTERNATIONAL NICKEL. 

Although the officials of the company disclaim any 
knowledge of any developments pending which would 
be favorable to International Nickel Company shares, 
the common stock has been quite strong of late and 
the price is now close to the high of the year before 
the big dividend came off. The buying has not been 
heavy, but is believed to be coming from well informed 
sources. 


CHILDS RESTAURANT SHARES RISE. 

A smart rise in the shares of the Childs Company 
which controls a large chain of quick-lunch restaurants 
in New York and other cities, has sent the price up 
above 140, which is the highest price of the year. In- 
creased earnings and rumors of large extensions of 
the business, which it is expected will give the com- 
pany a foothold in a new and profitable field, are 
given as causes of the buying: 


MOTOR STOCKS STILL SOFT. 

A dribbling liquidation from tired holders who have 
become discouraged over the prospects for earnings in 
1911, continues in the motor stocks, especially Gen- 
eral Motors, common and preferred. Price cutting on 
cars which, it is believed, will affect many of the smaller 
companies seriously, has been begun and then also the 
public has more second-hand cars for sale than in sev- 
eral years, and the weight of these cars on the mar- 
ket makes the market weak. 


WESTERN PACIFIC LIQUIDATION. 

Some hundreds of shares of the stock of the Western 
Pacific have come on the outside market recently. The 
bids were lowered to meet this stock, which sold around 
18 and 19. There is said to be a fairly good market 
for the stock at these prices. The shares sold at double 
these prices about one year ago. The recent sellers are 
believed to be those who have become doubtful about the 
future because the management continues to withhold 
statements of earnings One authority states that the 
Western Pacific will soon make regular monthly reports 
to the Interstate Commerce Commission. 


BUYING INTO NATIONAL RESERVE BANK. 

Buying of the stock of the National Reserve Bank of 
New York City has been good of late and the price 
has gone up from around par to 120. This is the bank 
which took over the affairs of the old Oriental bank, 
which was involved by the troubles of 1907. There 
are rumors in the financial district that important in- 
terests are seeking control for the purpose of merging 
it with some other bank. 


THE TIPSTERS ARE VERY MUCH SCARED. ~ 

The many stock market tipsters who claim to have 
inside information and can tell beforehand within an 
eighth or a quarter point the high and low point stocks 
will touch, are spending many uncomfortable nomenis 
since word has reached them about the intention of the 
Department of Justice to investigate their business. If 
their mail should be stopped, there is likely to be a great 
influx of applicamts for jobs as waiters, elevator men and 
runners in the financial district. 


American Piano com. U. 8. Industria] Alcohol, com. 
American Piano pfd. U. 8. Industrial Alcohol, pfd. 
BOUGHT AND SOLD. 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street NEW YORK 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 





Phone 5621 John 














ROYAL BAKING POWDER PFD. 
AMERICAN BRAKE SHOE & FDRY. STOCK & BONDS 
SAFETY INSULATED WIRE & CABLE 6's 
Unlisted and Inactive Securities Quoted on Request 


Harold Dickerson, #PPQsPwAy, 


TEL. 3854-5 BROAD 
% First Mortgage Farm Loans, on improved, 
irrigated lands in the Greeley, Colorado district, will 
prove satisfactory. Over 20 years’ experience. Highest 
references. [| don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electrie 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 























HIGHEST BANKING REFERENCES 
6%, 7% and 8% Preferred and Common Stocks 
6%, 6.15% and 612% First and Ref. Mortgage Gold Bonds 
7% and 8% First Mortgage Real Estate Notes 


State in your letter which you want 


W.M. RICHARDS American Central Bldg., Indianapolis 
FARM LANDS ARE STABLE 


and securities based upon them are well secured. We offer 
farm mortgage bonds in denominations of $500 and $1000, 
due in 4%4 years, yielding 6% interest. Principal and in- 
terest payable in Chicago. Inquiries invi 


R. C. KITTEL & CO., 184 LaSalle St., Chicago 
U. S. LIGHT & HEATING 


PFD. and COM. 
D. CHAS. MCQUADE 


SPECIALIST 








1654 
Tel. 2295 Broad 
5000 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The 1 DuPont Powder Securities 
Market in } International Nickel Securities 


25 Broad Street 
NEW YORK 








Telephone 2817 Rector 
INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 
Bought and Sold. 


E. S. BAILEY, 66 Broadway, New York City 


Established 1864 
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{3 Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





GOV.-ELECT FOSS OPTIMISTIC, 


He Writes Reassuringly with Respect to the Probable 
Effects of Tariff Reform. 

If the tariff is to be revised, the reduction in rates 
will be felt greater by no other section of the country 
than New England, with its manufacturing industries 
in almost every city, town and hamlet. Most of the 
industries, too, are beneficiaries of the protective tariff 
and the leading champions of the high tariff are New 
England men like Senators Aldrich and Lodge. The 
tariff reformers, too, probably have their leading advo- 
cates among New England men. The most active of 
these at this time is Eugene N. Foss, Governor-elect of 
Massachusetts. The Financial World recently sought 
to obtain Mr. Foss’s views on the question whether in- 
vestors need be apprehensive of trouble because of pend- 
ing tariff changes. Mr. Foss’s reply to our letter is 
reassuring on this point. This is hig letter: 


Boston, Mass., Dec. 2% ¢ 
Editor The Financial World, New York, N. Nea vl 
Dear Sir:—Referring to your favor of the 3d inst., I see no 
reason why The Financial World should take alarm at the new 
order of things which is caused by the last election. The peo- 
ple are simply taking the reins of government from the hands 
of the representatives of the privileged classes, and in the 
future the policy will be “equal rights to all and special privi- 
lege to none.” This will make for confidence and stability. 


George JU. foung & Company. 


BANKERS 


Mutual Life Building 
New York 


59 Cedar Street 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





Our large industrial corporations have never been and do 
not now need the degree of protection which they have en- 
joyed and which they have unfairly influenced in their own 
behalf, and I believe to their own injury. 

The policy of the future will be that every industry shall 
have not that degree of protection which its selfish representa- 
tives may demand, but rather what the industry itself can 
show that it needs. 

No one need fear for the industries of the country, since we 
are able to compete in all staple lines in the markets of tlie 
world. 

The legislators of the future will seek to give all industry free 
raw materials and to remove the burdens of taxation from the 
food products and the necessities of life now burdening the 
employees in these industries. 

The legislation of the future will be in the interest of keep- 
ing our capital at home, and investing it in new and larger 
enterprises and in seeking foreign markets through reciprocal 
trade agreements and a fair recognition of our best customers. 

This policy cannot fail to strengthen and build up our indus- 
try and commerce, and will do more for our transportation 
interests both by rail and by water than our present ultra-high 
and narrow commercial policy. 

The country will go forward to greater prosperity and ihe 
people will turn with confidence to legislation which anneals 
to every fair-minded person. 

Yours very truly, 
EUGENE N. FOSS. 


CHESAPEAKE & OHIO ATTRACTING ATTENTION. 

Investors of a speculative turn will do well to keep 
their eyes on this stock. Over 10 per cent was earned 
on the stock in the last fiscal year and the earnings this 
fiscal year do not show much less. There is therefore, 
for the present, not the least fear of a dividend reduc- 
tion. Should the railroads get an increase in freight 
rates, this stock ought to experience a substantial price 
advance. It is, in the opinion of many, just as good as 
Norfolk & Western, which sells over 20 points higher. 
Norfolk & Western, which sells over 20 points higher. 
It has held firm all this week. 








“WHAT CONSTITUTES 
A GOOD INVESTMENT” 


“It is easier to earn money than to save it” 


How to wisely invest savings, or surplus funds of 
any kind, is frequently a difficult problem. 

How to be sure that the principal will be safe; 
that the interest will be paid promptly; that in case 
of necessity the investment can readily be converted 
into cash—all of these factors, which enter so vitally 
into the life of a good investment, are not always 
easy of determination. 

We have prepared a booklet entitled: ‘‘What 
Constitutes a Good Investment,’’ which pretty 
thoroughly answers these knotty questions, and :f 
you are interested in safe investments we will be 
pleased to mail a copy to you upon request. 


GUARANTY TRUST COMPANY 
of New York 
28 Nassau Street, New York 


venue Branch 


5th A London Office 
5th Ave. & 43d St., New York 383 Lombard St., London, EB. C. 
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BONDS AND MORTGAGES. 
Advantages of the Former When Marketability is Con- 
sidered. 

Dealers in mortgages on homes and farms are endeav- 
oring just now to prejudice investors in bonds by calling 
attention to newspaper reports that our big life insur- 
ance companies have in the last few years bought little 
in the bond market, but put out millions and millions in 
loans on city properties and farms. This is recommended 
by these mortgage dealers as the wisest policy for the 
safe investment of money. 

It is true that our insurance companies have in recent 
years put millions into mortgages on houses and farms, 
but there have been special reasons for it. When the 
insurance scandals were brought to light, it was to the 
interest of these insurance companies doing business in 
every part of the country to pacify an aroused people by 
lending money on real estate and farms in many locali- 
ties. Such loans are also helping the lenders to get new 
insurance business, for many real estates owners and 
farmers are naturally inclined to take out insurance 
from companies which lend money to them. Many in- 
surance companies in former years participated in bond- 
underwriting syndicates, by which if not they them- 
selves, some go-between, usually bankers or directors, 
made profits on the side, as the investigation of the in- 
surance companies five years ago clearly proved. No 
such opportunities any longer exist. 

Any one who will examine a report of any of our 
insurance companies may see that they have invested 
enormous sums in bonds. This they must do, since they 
have to have ready money to pay losses and safe bonds 
are as good as ready money, because they can quickly) 
be turned into cash. What money these companies p1 
out on mortgage loans, consists mostly of that part which 
they do not expect to have to use on short notice and 
for whose repayment after a certain time they can wait. 

Individual investors cannot be governed by what in- 
surance companies are doing for one reason or another. 
They have only to consult their own interests. If in- 
dividuals feel that they will have no use for their money 
for a number of years, they can invest it in mortgages on 
homes or farms, provided these mortgages represent no 
more than 50 or 60 per cent. of the value of the prop- 
erty. But if an investor believes that in a month or a 
year or so he may be confronted with the necessity of 
turning his investment back into cash, bonds are the best 
representatives of quick assets, for they have always a 
ready market, when bought through a broker on the 
stock exchange or from a responsible and reputable 
banker, for the latter will always be willing to buy back 
what he sold, for he can usually find a new buyer. 

The kind and character of an investment ought to be 
considered not only from the nature of the security, but 
also from the standpoint of marketability. Large inves- 
tors have the habit of placing one part of their wealth 
in good bonds, and the other part in mortgages. 

CONSOLIDATED GAS DIVIDEND RUMORS. 

The payment of increased dividends by the Mutual 
Gas Co. and the Standard Gas Co., two subsidiary com- 
panies of the Consolidated Gas Co., has been taken by 
many as indicative of a forthcoming increase in the Con- 
solidated Gas dividend from 6 per cent to 7 or 8 per 
cent. The stock was exploited market-wise for little, 
for in these days dividend rumors fail to enthuse. The 
Standard Oil crowd are not the sort of people to hastily 
increase dividends. They try to get out of subsidiary 
companies as much as possible, but when it comes to 
distribution, they are usually over-conservative. A divi- 
dend increase by the Consolidated Gas Co. would only 
lead to a demand for a reduction in the price of gas 
from 80 to 70 cents and those who remember how bitterly 
the company fought the 80-cent gas law, cannot believe 
that it would, by any further increase in the dividend, 
invite a further demand for lower gas prices. For this 
reason the rumor of an early dividend increase may be 
discarded as mere speculative gossip in order to sell a 
block or two of stock at handsome prices. 
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Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 

Municipals Hydro Electric Bonds 
Railroad Bonds 
Traction Bonds 


Water Works 
J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bidg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
u . . 
37 Wall Street 15 Congress Street 
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SAVINGS BANK DEPOSITORS 


Can add materially to their INCOME by Direct Invest- 
ments in securities which Savings Banks are permitted 
by law to hold. 

A circular on this subject mailed upon request. 


WATERMAN & CO, 
Members: New York Stock Exchange, New York Cotton Exchange 
67 Exchange Place, New York 


INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. ° 


HAROLD L. BENNET & CO, 
25 BROAD STREET, NEW YORK 




















ROACH, THE FINANCIAL CHARLATAN. 

Well will a great many investors remember, much to 
their sorrow, a paper called Roach’s Financial Facts, 
edited by Henry H. Roach; how, through its columns he 
advised against the delusions and snares laid for them 
constantly by dishonest promoters and crafty Wall Street. 
Two short years have proven that there could not have 
been a greater financial charlatan in whose clutches 
they could fall than the man who edited this paper and 
in each issue pointed to himself as the only honest man 
who could be trusted and the securities he sold as the 
only square ones. There is not a single promotion with 
which Roach has been connected, and there were many, 
that has turned out right. Every one of them has 
branded him as a hypocrite, who turned on others doing 
a no less disreputable business, in order to turn invest- 
ment money in his direction. There were four coal 
propositions, all of which are busted. There was the 
Highland Mines Co. landed so high none can reach it; 
there is the Frazer Pencil Co., on which a dividend was 
promised last year, but now no one can get any informa- 
tion about it; there was the American Tanning Co., re- 
garding which, using Roach & Company’s own words 
from their investment circular of September 7, 1909, they 
said: 

We recommend this stock as the best investment on the 
market, and that recommendation, when you know us, stands 
for everything. 

And now, hardly more than a year later, the presi- 
dent of this company candidly acknowledges, unless more 
working capital is at once raised, it will be necessary to 
sell the tanning process to one of the big tanning trusts, 
provided it can be sold, so that the safety of the money 
invested in the proposition depends upon a desperate 
chance that one or the other things will take place. 

Roach’s Financial Facts never dealt with facts, but in 
covert and straight lies. The experience his clients 
have had should teach them the lesson to shun hereafter 
the man who makes capital out of his honesty. 
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| 
New England Manufacturing Stocks as an | 


Investment 





Stanley Rule and Level Company, New Britain, Conn. .... 
Pacific Mills, Lawrence, Mass.................0- 
Bates Manufacturing Company, Lewiston, Maine 
Amoskeag Manufacturing Company, Manchester, N. H...... 
Landers, Frary & Clark, New Britain, Conn....... 
Yale & Towne Manufacturing Company, Stamford, Conn.... 


Par Value Market Per Cent. 
of — Share Dividend Price Returned on 
Rate Today Market Price 


Original Cost Per Share Today About 


Dartmouth Manufacturing Company, New Bedford, Mass.. 


(Preferred Stock) 


Androscoggin Mills, Lewiston, Maine ....:..... 
Shaw Stocking Company, Lowell, Mass. ........ 
Waltham Watch Company, Waltham, Mass., 


Stock) 


Lawton Mills, Plainfield, Conn. ................ 
American Brass Company, Waterbury, Conn. .... 


Lancaster Mills, Clinton, Mass. 


American Hardware Corporation, New Britain, Conn. wi 
Gorham Manufacturing Company, Providence, R. I., (Pre- 


ferred Stock) 


Hood Rubber Company, East Watertown, Mass., 
SE EL 5-6 6:0's 06058 Fee hERNENS OFS 5025 das 
Farr Alpaca Company, Holyoke, Mass. ......... 
Draper Company, Hopedale, Mass. ............. 
Uswoco Mills, Lawrence, Mass. (Guaranteed Preferred Stock) 


ee | 


eee eee eee eee ee 


ee 








Hendee Mfg. Co., Springfield, Mass. (Convertible Pfd. Stock) 





$100.00 8% $285.00 2.81% 
iineindace 1,000.00 14% 3,800.00 3.68% 
be Mt nee awe 100.00 10% 270.00 3.70% 
100.00 12% 320.00 3.75% 
Sides Ries 25.00 14% 93.00 3.76% 
100.00 8% 190.00 4.21% 
xabasians 100.00 5% 107.00 4.67% 
nian ay hin 100.00 10% 210.00 4.76% 
a itidngtla 100.00 6% 126.00 4.80% 
( Preferred 
sis dends 100.00 6% 125.00 4.80% 
speakanes 100.00 8% 165.00 4.85% 
Webbedes 100.00 6% 120.00 5.00% 
signe Widens 100.00 6% 120.00 5.00% 
100.00 6% 120.00 5.00% 
Seekwuden 100.00 6% 118.00 5.08% 
(Preferred 
hibaebie 100.00 7Q% 130.00 5.38% 
sad asesee 100.00 24% 420.00 5-70% 
Saiireittih a tin 100.00 11% 190.00 5-78% 
100.00 7% 110.00 6.36% 
100.00 7% 110.00 6.36% 











HIS ADVERTISEMENT is written for the benefit of those who have no 

interest in speculative or high finance securities, but who are interested in 

investing their money in established and honestly managed dividend paying manu- 
facturing companies right here in New England. 


New England stands for conservatism, sound 
morals and solid principles of doing business. 

Its wealth and prosperity are bound up in its 
successful and constantly expanding manu fac- 
turing industries. 


Stocks of these companies have proved and are today 
one of the safest and best opportunities for investing 
money, particularly for those who have had the foresight 
to buy them when they were originally issued. 

These stocks, when so purchased, return the holder 
not only six per cent. and often more, but a portion of 
the increasing wealth and prosperity of this country 
through the rise in market value from year to year. 

The above table shows a few of New England’s best 
manufacturing stocks, the par value or original cost per 
share, annual dividend, and approximate present selling 
price and interest return. 

The great difficulty for the average investor is how to 
inform himself as to the best stocks to buy and where 
to buy them. 

I am a specialist in the best dividend-paying New 
England manufacturing stocks. The man or woman 
with one hundred dollars to invest has just as good a 
chance as the one with ten thousand. It makes no 
difference where you live you can do business with me 
by mail to your entire satisfaction. 


From small beginnings six years ago, I have built up 
one of the largest businesses of selling by mail high- 
grade investment securities to small investors. 

Two of the best New England Manufacturing Stocks 
to be bought today, in my judgment, are as follows: 


The Uswoco Mills, of Lawrence, Mass., 7% Guaranteed 
Cumulative Preferred Stock. 
The Uswoco Mills are leased to the United States Worsted 
Company, ong dé Go noe and pe ee ep ame 
turing compan England. 

e——s SC 
The Hendee Mfg. Co. of Springfield, Mass., 7% Convertible 
Preferred Stock. 

The Hendee Mfg. Co. are the makers of the well known Indian 
Motocycle. This old established company s remarkable 

earnings. The pote feature < the stock is very valuable. 
Present price $110 a share, to net 6.36%. Send for Circular B. 

These two stocks are tax exempt in Maine, New 
Hampshire, Vermont, Massachusetts, Rhode Island and 
Connecticut. 

For those whose funds are not available immediately, 
I will carry these stocks a reasonable length of time 
without expense. 


If you have $100, $1,000, or $10,000 to invest, 
call, write or telephone—Charter 2700 Harttord—at 
my expense, at once. 


THOMAS C. PERKINS 


INCORPORATED 


CONNECTICUT MUTUAL BUILDING, 
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CALIFORNIA AS AN INVESTMENT FIELD. 


Written for The Financial World by Allen Grey Hoyt, 
Member of the Firm of N. W. Halsey & Co. 


California is favored by nature in so many ways that 
continued growth in wealth and population is assured. 
With a fine climate, with large tracks of fertile lands, as 
yet undeveloped, and with an enthusiastic, progressive 
people, its future prosperity is assured. Although the 
State has been hampered in some respects by a lack of 
coal deposits within its own borders or within a reason- 
able distance, the development of numerous oil fields 
has overcome this defect to a large extent. Oil is used 
largely for fuel and it has been especially valuable in the 
manufacture of gas. The gas manufactured from Cali- 
fornia oil is higher in thermal units and in candle power 
than the ordinary coal gas and it is retailed by the gas 
companies at prices which compare favorably with those 
charged elsewhere for gas manufactured from coal. 

While the lack of coal has prevented California from 
attaining a prominent position as a manufacturing State, 
the development of many hydro-electric plants has re- 
sulted in making cheap electric current available for 
power and in largely overcoming the disadvantage of 
high prices for coal for boiler fuel. 

California is now developing perhaps more rapidly 
than ever before. Large ranches are being subdivided 
into small farms and the activity of the railroad and 
real estate promoters has and is attracting a great many 
people from other States. Yet the price of land, when 
its fertility and productivity are taken into considera- 
tion, has not advanced to unreasonable figures. The 
growth of the agricultural population is coincident with 
the growth of the cities. Los Angeles, for instance, in- 
creased in population between 1900 and 1910 from about 
100,000 to about 300,000. The growth, while rapid, was 
substantial and the standard of living in this city is un- 
usually high. What has happened in Los Angeles has 
happened in other cities as well, although the growth 
perhaps has not been so extensive. 


An Attractive Investment Field. 

Because California is rapidly developing, it requires 
capital. The Californians recognize this fact and they 
are willing to give better security combined with a higher 
rate of interest for money which they desire to borrow 
than are the people of any other section. This is par- 
ticularly true of the money borrowed by means of mort- 
gage bonds on their public utility corporations. The 
companies of this kind have advanced with tremendous 
strides during the past decade. The growth has, of 
course, required a Jarge amount of capital and these cor- 
porations have been financed to a considerable extent 
in the East. The Californians, while giving a mortgage 
on their property for the money they have borrowed to 
the extent of perhaps fifty or sixty per cent of the value 
of the companies, have retained the equities. These 
equities are constantly becoming more valuable. It is 
only a question of a comparatively few years before the 
heaviest financing in California will have been com- 
pleted. The equities retained by the Californians will 
become immensely valuable and, with the enormous re- 
turns received annually from the crops of deciduous and 
other fruits, the State will find itself unusually strong 
in liquid capital. Californians have a decided liking for 
their local securities and when they are in a position to 
do so, they will buy back even at relatively high prices 
the bonds which have been placed in the East during 
the period of the State’s rapid expansion. 

Therefore, there are three cogent reasons for invest- 
ment by eastern capitalists in the bonds of public utility 
corporations in California; namely, unusually strong se- 
curity; high interest rate; probable appreciation in value. 

MISSOURI PACIFIC'S SLOW PROGRESS. 

Very little has been earned on the stock in the last 
fiscal year and still less will probably be earned in the 
current year. Dividend prospects are therefore of very 
remote possibility. For this reason the stock, even at 





its present low price, appears too high. 


OUTLOOK FOR PUBLIC UTILITIES. 


This Class of Corporations Less Subject to the Influences 
of “Hard Times” than Others. 
BY EDWARD B. LEE. 

There may or may not be prosperity on the New 
York Stock Exchange during the coming year—pros- 
perity, that is, as measured by the activity of the stock 
market and higher prices for stocks. Dismal fore- 
bodings are heard in many quarters; more cheerful 
views are entertained elsewhere. General business out 
through the country in 1911 may not measure up to that 
of our best years. If it does not no great improvement 
can be expected in Wall Street sentiment, for a con- 
tinuance of lighter business may mean a reduction in 
dividends by prominent industrial and railroad cor- 
porations, while increases in dividends would not be 
expected; and it takes prosperity, or at least prospec- 
tive prosperity, to make Wall Street cheerful. 

All Wall Street, except those of its community who 
are chronic pessimists, and consequently are happier, 
though sometimes poorer, in gloomy times than when 
the sun of prosperity is shining brightly, hopes that 
the good old times of 1906 may be again present in 
1911. If, however, the country sees a year of cur- 
tailed business activity it may be expected that seasoned 
and well-regulated public utility corporations will con- 
tinue to give a good account of themselves. 

Corporations of this kind are less adversely affected 
by “‘hard times’ than others. People must continue, to 
a large extent, to use the facilities of the “public ne- 
cessity’’ companies. During the latter part of 1907 and 
the first half of 1908, when the earnings of most rail- 
roads and industrial corporations were showing such 
substantial decreases as to threaten dividends, many of 
the public utility corporations throughout the country 
were able to increase their earnings. The l&rger public 
utility corporations, operating in the big cities and 
manufacturing centers, lost considerable business, it is 
true, but their losses were small compared with those of 
railroads and industrial concerns. The same conditions 
may be expected if 1911 proves to be a year of business 
depression. 


’ 


Wall Street’s Provincial View. 

The usual Wall Street point of view as to public util- 
ity corporations is too narrow. In New York’s financial 
community public utility corporations as a class are too 
frequently associated with those concerns of which Wall 
Street knows the most, namely, those corporations whose 
stocks are listed on the New York Stock Exchange. 
Unfortunately, numerous of these corporations, such 
as the Interborough-Metropolitan Co., are unworthy. 
The investor outside of Wall Street is more apt to appre- 
ciate, however, that the investment possibilities of such 
stocks as Interborough-Metropolitan Co., Philadelphia 
Rapid Transit Co., the old Chicago Union Traction Co. 
and Chicago Subway, are not the same as those of hun- 
dreds of other public utility securities. Not that there 
are not many excellent listed public utility stocks, like 
those of the American Telephone & Telegraph Co., Con- 
solidated Gas Co., Mackay Companies and the Twin 


City Rapid Transit Co., to name only a few. It is, how- 
ever, to unlisted securities, both bonds and stocks, in 
the public utility field that the investors are turning 
more and more, with the almost certain knowledge that 
they furnish, as a class, excellent opportunities for in- 
vestment. It is most unfortunate that the records of 
numerous listed securities have been such as to invite 
suspicion of all listed public utilities on the part of many 
investors. 

It is necessary only to glance at the pages of the 


Public Utility Corporation Review, published last April 
by The Financial World, to realize immediately the vast 
number of opportunities that exist for the investment 


of funds in public utility securities. In the pages of 
this review are shown the securities of some eight 
hundred public utility corporations, serving communi- 
ties in various parts of the country. Not all of these 


securities, by any means, would prove to be safe and 
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profitable investments; many of them would be as ex- 
cellent for all purposes as could be desired. 

The point is that there exists a great choice of public 
utility issues—bonds and stocks. When it comes to an 
investment in them they must be scrutinized just as 
carefully, if not more so, as when buying securities of 
any other kind. When the questions of earning power, 
reasonableness of capitalization, management, fran- 
chises, character of territory served and the standing 
of the house offering them for sale, can all be satisfac- 
torily answered, then the securities—bonds or stocks, 
which ever they may happen to be—furnish real op- 
portunities for conservative and profitable investment. 

The year 1911, more than ever before, will see a 
greater investment of funds in securities of this char- 
acter, as they are steadily becoming more favorably 
known to the investing world. Thanks to the more en- 
lightened public sentiment, to the intelligent supervi- 
sion by state commissions, and to the better class of 
investment houses handling them, public utility securi- 
ties of the first grade are worthy of the confidence re- 
posed in them by investors. 


AM. TEL. TYPEWRITER CO.’S POLICY. 
Abandons Advertising and is Now Working Through 
Agents. 

Instead of depending upon large advertisements to 
sell its stock, the American Telegraph Typewriter Co., 
now selects agents in the big cities to do this work. 
Great care is taken to appoint only those agents who 
have a good “sucker list’’ to circularize. Gum shoe 
methods are not only more economical but they attract 
little attention and just now this plan is preferable. 


The circular matter issued in connection with the 


stock appears as if the company were selling shares di- 
rectly out of the treasury. But this is not the case. The 
stock is sold by Beech & Co., who act as fiscal agenis 
and the controlling spirit is one Benesch, against whom 
recently an indictment was nolle prossed, a private ad- 
justment of the matter in dispute having been reached. 
The company still has its order for 5,000 machines. This 
order has not increased in months. The company has 
mever issued a financial statement. If it did and told 
also how much on each share the fiscal agents turned 
over, it might go a long way towards satisfying the in- 
quisitive investors that enough money will be raised to 
really manufacture some of the 5,000 machines for 
which orders are claimed to be on hand. 


WALL STREET CONSPIRES AGAINST WISNER. 

When shown by a New York World reporter an article 
in The Financial World telling about his operations in 
England, A. L. Wisner, who is now running the Stand- 
ard Securities Co., grew very angry and said this was a 
conspiracy on the part of Wall Street to get him. 

This is the usual defence of the faker. If it is not this, 
it is blackmail. The only conspiracy against Wisner is 
the conspiracy of law, which the community has enacted 
to protect itself against swindlers, and which he has so 
far escaped only because his misdeeds were found out too 
late to catch him. Morally, he is as guilty of perpetrat- 
ing many stock frauds, as are those who are now facing 
trials for their swindles. 


STOCKHOLDERS NOW CONTROL COBALT CENTRAL. 
But Their Victory Is a Hollow One, As All They Get Is 
a Shell. 

The stockholders organized by J. S. Bradley have fin- 
ally won their fight to secure control of the Cobalt Cen- 
tral. They are now in control of the company and have 
elected an entirely new board of directors to replace the 
old guard, who stuck like court-plaster to the Nevins peo- 
ple. But what do they gain if the plans of the creditors 
to declare it bankrupt succeed? All they will have will 
be a shell, the meat of which has been long ago devoured 
by the Nevins crowd. Minority stockholders vigorously 
contend that these bankruptcy proceedings are fraudulent 
and a scheme on the part of the clever attorney repre- 


senting Nevins & Co. to regain control of the actual 
assets by a devious legal expedient. Owning the assets 
through friendly creditors will enable them to organize 
another company and start all over again. All that will 
then belong to the stockholders wiil be a corporation 
without any property. 

The whole case, which involves the question whether 
the creditors are to get possession or the stockholders 
succeed in their court proceedings to stay the application 
to adjudge the company bankrupt, will come up for hear- 
ing on January 9. The minority stockholders charge the 
directors with mismanagement. That is not new. The 
Financial World has charged that very thing repeatedly 
at different times in the four years the company was in 
existence. Considering the outcome, which was none 
other than The Financial World had all along expected, 
it is interesting to reca.l a visit made to our office by a 
young lawyer employed by Nevins & Co., who four years 
ago, in behalf of his client came to point out the error 
of our judgment. 

When he found all argument failed to change our 
opinion regarding the flotation and exploitation of this 
enterprise, he thought it would convince us when we 
knew he and his friends owned quite a block of the stock. 
We are wondering now if this stock was in part payment 
for legal service and if cash was paid for it. We are 
also wondering if it is still held or was sold when the 
stock, by the rankest kind of washing, was put to its 
highest price. 

The lawyer left when he was informed that The Finan- 
cial World could not be convinced by any arguments that 
it was in error. The stock records indicating whether 
it was promoters’ stock or treasury shares which were 
being sold, and a complete financial statement constituted 
the only proof we would accept. For good and sufficient 
reasons, explained by events that have transpired during 
the last few months, this proof was never forthcoming. 


THE SCHEFTELS LINE OF DEFENSE. 

Barney Scheftels has been making a canvass among 
friendly curb brokers, so The Financial World learns, 
to get the names of Stock Exchange firms which have, 
since mining stocks first became the most prominent se- 
curities on that market, boosted issues that later col- 
lapsed and left a bad taste in the financial district. He 
should experience no trouble in compiling a list of-quite 
a number of such firms. Scheftels might look behind 
the curtain which concealed the people who pulled the 
market strings for Cobalt Monarch, Alaska Mines, Co- 
lusa Leonard, Orphan Copper, Furnace Creek and oth- 
ers, and if he is a good imvestigator he will get plenty 
of material. He evidently wants this information for 
himself, and his co-defendants so that the attorneys may 
show the jury when they state their side of the case 
that Scheftels, Rice, et al, were transacting no business 
differing with that done by some of the Stock Exchange 
houses and make it appear as if trimming the public is 
regarded as a perfectly legitimate practice. 

But because these operators were not caught, the 
fraudulent business the Scheftels outfit transacted is not 
validated. They did not openly espouse their stocks, 
but let others do it for them while they, from the back- 
ground, did the prompting. 

These people, if they attempt to justify their crime 
against the community by citing misdeeds which have 
gone unpunished, will depend upon the weakest kind of a 
defense. The Government has not singled them out as 
scape-goats, but will try them for _ specific offenses 
against the statutes. They will have to show that there 
was no fraud in boosting Rawhide Coalition up to $1.80 
a share when all the time, as The Financial World 
pointed out in the initial stages of the campaign in this 
stock, they had a contract to pay only fifteen cents a 
share for this stock. They will also have to show that 
no attempt was made to defraud any one with Ely Cen- 
tral when they said it was the safest mining investment, 
barring none, while all the while the vompany was tot- 
tering on the brink of bankruptcy. 
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THE MARKET COMPASS 


THR SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
30, the time of going to press. 





FUTURE OF THE STOCK MARKET. 
Most of the Bad Developments Behind Us and a Bull 
Market Forming, It Is Declared. 


(Written for The Financial World by L. J. Brock, of 
Waterman & Co., Members of the Stock Exchange. ) 


The stock market outlook for 1911 is not at all un- 
satisfactory to us. We recognize the problems that busi- 
ness and banking have to solve, but we look over rec- 
ords of the past and find similar problems met and satis- 
factorily solved while securities gradually rose in price. 

A year ago we did not like the outlook. Two years of 
rising prices had been followed by a few months of vio- 
lent speculation coincident with active business. Blast 
furnaces that had been idle for a year or two, were mak- 
ing contracts for a year’s supply of ore. Merchants were 
looking over their shelves and ordering more heavily than 
they had for several years. Importers were laying in 
stores of goods and piling up a balance of debt to be 
paid to Europe. There were all the indications of pros- 
perity but the prices of securities lagged. 

There was a good reason, evident to ail, for the sharp 
declines in prices—there always is—a great railroad 
magnate and a leader in speculation had died. 

Violent bull markets often receive just such unexpect- 
ed checks. President McKinley’s death was a s:milar 
check. The market itself usually gives the most positive 
evidence whether it has culminated or only halted. 

Last year the market was supported against the ef- 
fect of the bad news but the supply of stock on every 
rally showed that the buying which checked the decline 
was purely speculative. The buyers did not want the 
stock and sold it as soon as they found a market. The 
inevitable outcome was the decline during the first 
six months of 1910, when the over-sanguine speculative 
buyers of 1909 were gradually forced to sell. 

There was a day of demoralization—there always is. 
There was a day of great buii enthusiasm—August, 1909. 

Since that time we have had rallies and declines just 
as we did a year ago, but with a moticeable difference. 
During the fall of 1909 the buyers were in a hurry to sell 
long before prices reached their old high levels and 
prices of railroad securities never again reached those of 
August. During the fall and winter of 1910 the sellers 
were in no hurry. They waited for satisfactory prices and 
then sold as a merchant would sell his goods at prices 
which seem to warrant the belief that the goods can 
later be replaced at profits. In the fall and winter of 
1909 prices never reached the August levels. In the fall 
and winter of 1910 prices have never reacted to the low 
levels made in July. 

In the meantime business has slowed down, blast fur- 
naces have used up the ore which they contracted for, 
merchants and manufacturers have gradually reduced 
their stock cf goods, importers have reduced their orders 
to Europe and a trade balance in our favor is again be- 
ing created. It seems to us as if we were working out 
the problems which were before us a year ago, but are 
working them out now with security prices at low levels 
as compared with their income return and with a specu- 
lative situation which is sound instead of being inflated 
as it was a year ago. In looking back over the records 
of previous years we find that every bull market has start- 
ed with similar conditions. That the bull market of 
1894 and 1895 started in a day of demoralization of July 
26, 1893. That the bull market 1897-8-9 started in a 
day of demoralization in August, 1896. That the great 
bull market of 1904-5 was born during the completion of 





the undigested security liquidation in the fall of 1903. 
That the bull market of 1908-9 started on November 21, 
1907. 

We think it extremely probable that when we look 
back a few years from now we will say that the bull mar- 
ket of 1911 and possibly 1912 started in a day of demor- 
alization on July 26, 1910. If this point of view should 
prove correct, the only dangers in speculation will be 
overpessimism and to a lesser degree the speculative im- 
patience which tries to crowd into a few months the nor- 
mal recovery of two or three years. We regard the break 
in prices during early December as a correction of such 
excessive optimism during October and November. 


PUBLIC STILL HOLDS ALOOF. 

Save for a brief spurt of enthusiasm on the buying 
side toward the close of the week the stock market 
this week has been intensely dull, reflecting the absence 
and indifference of the public. The modest rise may 
be attributed to professional efforts to convince in- 
vestors that stocks were at last really on the way to- 
ward a much higher level. 

The total sales of stocks failed to show any material 
increase, however, but there was a marked broadening 
of the buying of bonds listed on the Stock Exchange, 
and into securities of this character the average in- 
vestor seems at the moment to be determined to place 
his spare funds pending the outcome and settlement 
of vexing questions of national import. A heavy break 
in the stock market would in all probability renew the 
interest of buyers, but seemingly the public considers 
many of the best known listed stocks still too high, 
considering the uncertainties ahead. 


THE SITUATION ON FRIDAY. 

The advance in stocks which was a feature of the whole 
session of Thursday, was continued until around noon 
on Friday, when profit taking began. The haste to un- 
load increased as the closing hour approached and in the 
last hour all the gains of the morning were cancelled. 
Call loans were made as high as 7 per cent. for the carry- 
over until next Tuesday. There was a violent break in 
exchange which led to reports that gold would be import- 
ed next week. The banks have probably further in- 
creased their surplus reserves by shifting loans heavily 
to London, 


THE RAILROADS 


NORTHERN PACIFIC, 

It is estimated that the Northern Pacific will end the 
first half of the fiscal year with more than $3,000,000 
earned in excess of its dividend requirements for the 
period. This should dispose of the last of the talk of 
dividend reductions. As a matter of fact, there has 
been little insistence of late that the 7 per cent. rate 
would have to come down. The net loss for November 
was $183,000, whereas officials of the road had figured 
on a loss of $400,000; hence the hope held out of better 
things for the new year. The management is now well 
in control of the expense account as the gross income 
decreased for November, $717,000. Operations in the 
stock during the week have been limited to floor trad- 
ing and the stock has held fairly well. 








ST. PAUL. 

Unfavorable views of the outlook for the coming year 
by Roswell Miller, probably induced speculators to fore- 
go a turn on the long side. Mr. Miller is now in the 
Hill class of pessimists and their views, so frequently 
expressed, have resulted in lessening speculation in Hill 
shares fully 40 per cent. in the last month. No real 
stock comes out on the publication of the expressions 
from high quarters, however, and it would seem there- 
fore that present holders are content to wait for further 
developments before accepting as facts all the gloomy 
views they hear. 








16 THE FINANCIAL WORLD. 





December 31, 1910. 





profitable investments; many of them would be as ex- 
cellent for all purposes as could be desired. 

The point is that there exists a great choice of public 
utility issues—bonds and stocks. When it comes to an 
investment in them they must be scrutinized just as 
carefully, if not more so, as when buying securities of 
any other kind. When the questions of earning power, 
reasonableness of capitalization, management, fran- 
chises, character of territory served and the standing 
of the house offering them for sale, can all be satisfac- 
torily answered, then the securities—bonds or stocks, 
which ever they may happen to be—furnish real op- 
portunities for conservative and profitable investment. 

The year 1911, more than ever before, will see a 
greater investment of funds in securities of this char- 
acter, as they are steadily becoming more favorably 
known to the investing world. Thanks to the more en- 
lightened public sentiment, to the intelligent supervi- 
sion by state commissions, and to the better class of 
investment houses handling them, public utility securi- 
ties of the first grade are worthy of the confidence re- 
posed in them by investors. 


AM. TEL. TYPEWRITER CO.’S POLICY. 
Abandons Advertising and is Now Working Through 
Agents. 

Instead of depending upon large advertisemenis to 
sell its stock, the American Telegraph Typewriter Co., 
now selects agents in the big cities to do this work. 
Great care is taken to appoint only those agents who 
have a good “sucker list’’ to circularize. Gum shoe 
methods are not only more economical but they attract 
little attention and just now this plan is preferable. 

The circular matter issued in connection with the 
stock appears as if the company were selling shares di- 
rectly out of the treasury. But this is not the case. The 
stock is sold by Beech & Co., who act as fiscal agents 
and the controlling spirit is one Benesch, against whom 
recently an indictment was nolle prossed, a private ad- 
justment of the matter in dispute having been reached. 
The company still has its order for 5,000 machines. This 
order has not increased in months. The company has 
mever issued a financial statement. If it did and told 
also how much on each share the fiscal agents turned 
over, it might go a long way towards satisfying the in- 
quisitive investors that enough money will be raised to 
really manufacture some of the 5,000 machines for 
which orders are claimed to be on hand. 


WALL STREET CONSPIRES AGAINST WISNER. 

When shown by a New York World reporter an article 
in The Financial World telling about his operations in 
England, A. L. Wisner, who is now running the Stand- 
ard Securities Co., grew very angry and said this was a 
conspiracy on the part of Wall Street to get him. 

This is the usual defence of the faker. If it is not this, 
it is blackmail. The only conspiracy against Wisner is 
the conspiracy of law, which the community has enacted 
to protect itself against swindlers, and which he has so 
far escaped only because his misdeeds were found out too 
late to catch him. Morally, he is as guilty of perpetrat- 
ing many stock frauds, as are those who are now facing 
trials for their swindles. 


STOCKHOLDERS NOW CONTROL COBALT CENTRAL. 
But Their Victory Is a Hollow One, As All They Get Is 
a Shell. 

The stockholders organized by J. S. Bradley have fin- 
ally won their fight to secure control of the Cobalt Cen- 
tral. They are now in contro] of the company and have 
elected an entirely new board of directors to replace the 
old guard, who stuck like court-plaster to the Nevins peo- 
ple. But what do they gain if the plans of the creditors 
to declare it bamkrupt succeed? All they will have will 
be a shell, the meat of which has been long ago devoured 
by the Nevins crowd. Minority stockholders vigorously 
contend that these bankruptcy proceedings are fraudulent 
and a scheme on the part of the clever attorney repre- 


senting Nevins & Co. to regain control of the actual 
assets by a devious legal expedient. Owning the assets 
through friendly creditors will enable them to organize 
another company and start all over again. All that will 
then belong to the stockholders wiil be a corporation 
without any property. 

The whole case, which involves the question whether 
the creditors are to get possession or the stockholders 
succeed in their court proceedings to stay the application 
to adjudge the company bankrupt, will come up for hear- 
ing on January 9. The minority stockholders charge the 
directors with mismanagement. That is not new. The 
Financial World has charged that very thing repeatedly 
at different times in the four years the company was in 
existence. Considering the outcome, which was none 
other than The Financial World had all along expected, 
it is interesting to recall a visit made to our office by a 
young lawyer employed by Nevins & Co., who four years 
ago, in behalf of his client came to point out the error 
of our judgment. 

When he found all argument failed to change our 
opinion regarding the flotation and exploitation of this 
enterprise, he thought it would convince us when we 
knew he and his friends owned quite a block of the stock. 
We are wondering now if this stock was in part payment 
for legal service and if cash was paid for it. We are 
also wondering if it is still held or was sold when the 
stock, by the rankest kind of washing, was put to its 
highest price. 

The lawyer left when he was informed that The Finan- 
cial World could not be convinced by any arguments that 
it was in error. The stock records indicating whether 
it Was promoters’ stock or treasury shares which were 
being sold, and a complete financial statement constituted 
the only proof we would accept. For good and sufficient 
reasons, explained by events that have transpired during 
the last few months, this proof was never forthcoming. 


THE SCHEFTELS LINE OF DEFENSE. 

Barney Scheftels has been making a canvass among 
friendly curb brokers, so The Financial World learns, 
to get the names of Stock Exchange firms which have, 
since mining stocks first became the most prominent se- 
curities on that market, boosted issues that later col- 
lapsed and left a bad taste in the financial district. He 
should experience no trouble in compiling a list of quite 
a number of such firms. Scheftels might look behind 
the curtain which concealed the people who pulled the 
market strings for Cobalt Monarch, Alaska Mines, Co- 
lusa Leonard, Orphan Copper, Furnace Creek and oth- 
ers, and if he is a good imvestigator he will get plenty 
of material. He evidently wants this information for 
himself, and his co-defendants so that the attorneys may 
show the jury when they state their side of the case 
that Scheftels, Rice, et al, were transacting no business 
differing with that done by some of the Stock Exchange 
houses and make it appear as if trimming the public is 
regarded as a perfectly legitimate practice. 

But because these operators were not caught, the 
fraudulent business the Scheftels outfit transacted is not 
validated. They did not openly espouse their stocks, 
but let others do it for them while they, from the back- 
ground, did the prompting. 

These people, if they attempt to justify their crime 
against the community by citing misdeeds which have 
gone unpunished, will depend upon the weakest kind of a 
defense. The Government has not singled them out as 
scape-goats, but will try them for specific offenses 
against the statutes. They will have to show that there 
was no fraud in boosting Rawhide Coalition up to $1.80 
a share when all the time, as The Financial World 
pointed out im the initial stages of the campaign in thir 
stock, they had a contract to pay only fifteen cents a 
share for this stock. They will also have to show that 
no attempt was made to defraud any one with Ely Cen- 
tral when they said it was the safest mining investment, 
barring none, while all the while the vompany was tot- 
tering on the brink of bankruptcy. 
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FUTURE OF THE STOCK MARKET. 
Most of the Bad Developments Behind Us and a Bull 
Market Forming, It Is Declared. 
(Written for The Financial World by L. J. Brock, of 
Waterman & Co., Members of the Stock Exchange. ) 


The stock market outlook for 1911 is not at all un- 
satisfactory to us. We recognize the problems that busi- 
ness and banking have to solve, but we look over rec- 
ords of the past and find similar problems met and satis- 
factorily solved while securities gradually rose in price. 

A year ago we did not like the outlook. Two years of 
rising prices had been followed by a few months of vio- 
lent speculation coincident with active business. Blast 
furnaces that had been idle for a year or two, were mak- 
ing contracts for a year’s supply of ore. Merchants were 
looking over their shelves and ordering more heavily than 
they had for several years. Importers were laying in 
stores of goods and piling up a balance of debt to be 
paid to Europe. There were all the indications of pros- 
perity but the prices of securities lagged. 

There was a good reason, evident to all, for the sharp 
declines in prices—there always is—a great railroad 
magnate an# a leader in speculation had died. 

Violent bull markets often receive just such unexpect- 
ed checks. President McKinley’s death was a similar 
check. The market itself usually gives the most positive 
evidence whether it has culminated or only halted. 

Last year the market was supported agaimst the ef- 
fect of the bad news but the supply of stock on every 
rally showed that the buying which checked the decline 
was purely speculative. The buyers did not want the 
stock and sold it as soon as they found a market. The 
inevitable outcome was the decline during the first 
six months of 1910, when the over-sanguine speculative 
buyers of 1909 were gradually forced to sell. 

There was a day of demoralization—there always is. 
There was a day of great bull enthusiasm—August, 1909. 

Since that time we have had rallies and declines just 
as we did a year ago, but with a moticeable difference. 
During the fall of 1909 the buyers were in a hurry to sell 
long before prices reached their old high levels and 
prices of railroad securities never again reached those of 
August. During the fall and winter of 1910 the sellers 
were in no hurry. They waited for satisfactory prices and 
then sold as a merchant would sell his goods at prices 
which seem to warrant the belief that the goods can 
later be replaced at profits. In the fall and winter of 
1909 prices never reached the August levels. In the fall 
and winter of 1910 prices have never reacted to the low 
levels made in July. 

In the meantime business has slowed down, blast fur- 
naces have used up the ore which they contracted for, 
merchants and manufacturers have gradually reduced 
their stock of goods, importers have reduced their orders 
to Europe and a trade balance in our favor is again be- 
ing created. It seems to us as if we were working out 
the problems which were before us a year ago, but are 
working them out now with security prices at low levels 
as compared with their income return and with a specu- 
lative situation which is sound instead of being inflated 
as it was a year ago. In looking back over the records 
of previous years we find that every bull market has start- 
ed with similar conditions. That the bull market of 
1894 and 1895 started in a day of demoralizatiou of July 
26, 1893. That the bull market 1897-8-9 started in a 
day of demoralization in August, 1896. That the great 
bull market of 1904-5 was born during the completion of 


the undigested security liquidation in the fall of 1903. 
That the bull market of 1908-9 started on November 21, 
1907. 

We think it extremely probable that when we look 
back a few years from now we will say that the bull mar- 
ket of 1911 and possibly 1912 started in a day of demor- 
alization on July 26, 1910. If this point of view should 
prove correct, the only dangers in speculation will be 
overpessimism and to a lesser degree the speculative im- 
patience which tries to crowd into a few months the nor- 
mal recovery of two or three years. We regard the break 
in prices during early December as a correction of such 
excessive optimism during October and November. 


PUBLIC STILL HOLDS ALOOF. 

Save for a brief spurt of enthusiasm on the buying 
side toward the close of the week the stock market 
this week has been intensely dull, reflecting the absence 
and indifference of the public. The modest rise may 
be attributed to professional efforts to convince in- 
vestors that stocks were at last really on the way to- 
ward a much higher level. 

The total sales of stocks failed to show any material 
increase, however, but there was a marked broadening 
of the buying of bonds listed on the Stock Exchange, 
and into securities of this character the average in- 
vestor seems at the moment to be determined to place 
his spare funds pending the outcome and settlement 
of vexing questions of national import. A heavy break 
in the stock market would in all probability renew the 
interest of buyers, but seemingly the public considers 
many of the best known listed stocks still too high, 
considering the uncertainties ahead. 


THE SITUATION ON FRIDAY. 

The advance in stocks which was a feature of the whole 
session of Thursday, was continued until around noon 
on Friday, when profit taking began. The haste to un- 
load increased as the closing hour approached and in the 
last hour all the gains of the morning were cancelled. 
Call loans were made as high as 7 per cent. for the carry- 
over until next Tuesday. There was a violent break in 
exchange which led to reports that gold would be import- 
ed next week. The banks have probably further in- 
creased their surplus reserves by shifting loans heavily 
to London. 


THE RAILROADS 


NORTHERN PACIFIC. 

It is estimated that the Northern Pacific will end the 
first half of the fiscal year with more than $3,000,000 
earned in excess of its dividend requirements for the 
period. This should dispose of the last of the talk of 
dividend reductions. As a matter of fact, there has 
been little insistence of late that the 7 per cent. rate 
would have to come down. The net loss for November 
was $183,000, whereas officials of the road had figured 
on a loss of $400,000; hence the hope held out of better 
things for the new year. The management is now well 
in control of the expense account as the gross income 
decreased for November, $717,000. Operations in the 
stock during the week have been limited to floor trad- 
ing and the stock has held fairly well. 








ST. PAUL. 

Unfavorable views of the outlook for the coming year 
by Roswell Miller, probably induced speculators to fore- 
go a turn on the long side. Mr. Miller is now in the 
Hill class of pessimists and their views, so frequently 
expressed, have resulted in lessening speculation in Hill 
shares fully 40 per cent. in the last month. No real 
stock comes out on the publication of the expressions 
from high quarters, however, and it would seem there- 
fore that present holders are content to wait for further 
developments before accepting as facts all the gloomy 
views they hear. 
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READING. 

Efforts to depress these shares were mot as success- 
ful as were the attacks made when the stock sold ten 
points higher. Reading hesitates considerably when 
efforts are made to drive it up and it is apparently not 
the popular speculative medium it once was. 


SOUTHERN PACIFIC. 

The discovery of hidden assets of this road, consist- 
ing of oil lands of a value of $150,000,000 which a few 
bullish speculators claimed to have made by a careful 
study of the last annual report, has failed to enthuse 
anyone. The government will institute a suit to get 
back from the railroad oil lands of an estimated value 
of $250,000,000. The market has been in a mood to pay 
attention only to unfavorable news. The Southern Pacific 
is a great earner and its stock if bought cheap, ought in 
due time turn out a profitable speculative investment. 


SOUTHERN RAILWAY. 

As encouraging as the showing of net earnings of this 
company anpear to be, it will be the part of wisdom not 
to place too much credence in the gossip of an early 
return of the preferred stock to a dividend basis. This 
stock was in 1907 one of the first to lose its 5 per 
cent. dividend. At that time the passing of the pre- 
ferred dividend was explained by the rapid falling off in 
earnings. Such a rapid change may again take place. 
It will be considered unwise finance to restore the pre- 
ferred dividend at an early date. For the long pull the 
preferred stock is liable to turn out a profitable specu- 
lation. The common stock usually follows modestly the 
fluctuations of the big brother. Money can be made 
on its occasional advances, but dividend prospects are 
very, very remote. 

UNION PACIFIC. 

Pool operations this week seemed to be for the pur- 
pose of creating a short interest at prices around one 
level so that in a scramble to cover the bears would 
be tightly squeezed. All offerings were readily ab- 
sorbed and support was extended on all drives. If the 
bears would desist from their operations, the pool would 
probably let the stock rest awhile but they are bound 
to support it so long as attacks are made. Buying 
around the present level is said to be good. No big 
interests, however, are taking a hand at present. 


THE INDUSTRIALS 


AMERICAN SUGAR. 

There seems to be no end to the troubles of this com- 
pany. It was thought that after payment of $3,000,000 
to the government to make good for the numerous cus- 
toms frauds, the company would be washed of the sins in- 
herited from the Havemeyer management. It has now 
been discovered that the Sugar Co. has also defrauded 
the government out of $700,000 by securing repayment 
on its exports of refined sugar. While the piratical spirit, 
which once ruled the company, has been driven out, and 
the Sugar Trust will, it is believed be good in the future, 
it will take time until full confidence in the company is 
restored. The revelations of the nefarious policies of 
the former management show what great pirates the 
former directors must have been. They have created the 
belief that not only was the government the victim of 
constant swindling operations, but the shareholders as 
well. 








AMERICAN WOOLEN. 

The long drawn out strikes of the garment workers 
in Chicago and other large cities, cannot fail to affect the 
business of this company, at least temporarily. This 
explains the heaviness of the shares in addition to the 
effect on them of general unfavorable stock market con- 
ditions. 

BUYERS SHY OF INTER.-MET. 

The speculators who have been trying to convince the 
public that there is a value back of the Inter-Met. com- 
mon stock, have failed to put the common up on the 
improved prospects for the Interborough Rapid Transit 
Company in the matter of the new subways. The com- 
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mon was down to around 19 this week, which is only 
a few points above the low of the year. Most of the 
trading has been in the preferred stock. It stiffened up 
on comparatively small transactions. 


PACIFIC MAIL. 

Speculators in the stock, which on expectations of a 
ship-subsidy has been put up to over 33, have again 
burned their fingers as the stock has dropped back quick- 
ly causing heavy losses to those who have ventured in. 
The stock will probably experience a further sharp slump 
as the prospects for a ship-subsidy are gone and the in- 
trinsic value of the share is very small, as the company 
has for years done a very poor business and the last few 
years have only brought substantial] deficits. 


PEOPLE’S GAS. 

In different parts of Chicago, women’s clubs have 
been formed to strengthen the people’s demand for 2 
reduction in the price of gas from 85 to 70 cents. These 
women complain that they have endless troubles with 
their husbands on account of the size of their gas bills, 
which will be avoided in case the gas company is bled a 
little. It is demanded that the gas company sacrifice a 
part of its income for the sake of the domestic peace of 
Chicago. With thousands of women against it, the gas 
company will have to make that sacrifice. It invited this 
trouble upon itself by the increase in the dividend to 
7 per cent a year or so ago. A reduction in the price 
of gas will bring a reduction in the dividend and enable 
the directors to get back most of the stock they sold 
around 115, at less than par. 


U. S. STEEL. 

The efforts of the pool are now directed toward con- 
vincing thousands of holders of the common stock that 
the depression in the steel trade is but temporary and 
that early in 1911, according to good steel trade authori- 
ties, there will be a big revival in the industry. If 
the pool can persuade holders that this is so, then 
they are satisfied that a great deal of liquidation will 
be held off. The bears have been hammering at the 
market for some time in the hope of bringing on general 
selling, but have made little impression and their cam- 
paign has been costly. The public still declines to buy 
very heavily in Steel at present prices. 
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WESTINGHOUSE ELECTRIC. 

According to an estimate, this company will show 14 
per cent earned on its common stock in 1910. As the 
entire back dividend on the preferred stock will be paid 
off by April, 1911, the turn will then come for dividends 
on the common stock. The company is doing a very 
good business and it is expected that the common stock 
will go on a 6 per cent dividend, should the business of 
the company continue on the scale of 1910 or at least not 
get worse. Both this stock and General Electric were 
heavy on the publicity given to the suit which the Gov- 
ernment is about to file against the alleged electric com- 
bination. 


THE METAL MARKET 


AMALGAMATED COPPER. 


In the ten years of the existence of this copper com- 
pany, the shareholders have received only 42 per cent. 
in dividends, which means am average yearly dividend 
of 4.2 per cent. In the meantime the properties of 
the subsidiary companies from which the Amalgamated 
Copper Co. draws its income have become less valuable 
on account of the enormous metal supplies taken out of 
them. The hopes early investors had of getting big divi- 
dends have not been realized. They have seen tre- 
mendous fluctuations in the price of their shares and 
they have all these years been kept on anxious seats. 
Was the experience worth it? An investment in a good 
railroad bond would have proved more profitable and 
less vexatious. It takes a stubborn adherent to a lost 
cause to stick to this stock and not consider it a rather 
attractive sale even at present low prices. 


AMERICAN SMELTERS SECURITIES CO. 68. 

The 6 per cent. convertible bonds of the American 
Smelters Securities Co., which the American Smelting 
& Refining Co. intends to float as soon as its sharehold- 
ers approve of an increase in the capitalization from 
$50,000,000 to $65,000,000, at the meeting next week, 
are selling around 101 (when issued) in the outside 
market. This price is only a nominal one. It is ques- 
tionable whether it could be maintained in an open mar- 
ket. Investors are distrustful of the Guggenheims and 
disinclined to feed them with additional millions for 
their numerous mining schemes. 








BRITISH COLUMBIA TO ENTER DIVIDEND CLASS. 

An unnamed official of the British Columbia Copper 
Co. is given as the authority for the statement that out 
of the net profits the company has paid for the enlarge- 
ment of its furnaces and the cyanide plant at the Na- 
poleon Mines. The company has now no floating debt and 
it is in a very sound fimancial condition. Before divi- 
dends are. started it is the intention of the directors to 
accumulate a fund of over $300,000, and until this 
money is in hand no disbursement can very well be ex- 
pected by the shareholders. British Columbia is grad- 
ually reaching this point. The company, it is understood, 
can mine and lay its copper down at the market around 
9 cents a pound, allowing a good profit even if the metal 
sells down to 12 cents a pound. The stock recently 
has been strong. 


STRENGTHENING THE CARNEGIE TRUST CO. 

For some months, or to be exact, since last June, the 
Carnegie Trust Co., one of the newest Broadway insti- 
tutions, has not paid any dividends. The rate up to June 
was at the rate of 8 per cent. per amnum and was paid 
monthly at the rate of % of one per cent. The sus- 
pension of dividends has probably been in pursuance of 
the conservative policy of the new management which 
took charge after the late President Dickinson was dis- 
placed. It is understood that the suspension of the divi- 
dend will only be until such time as the condition of the 
company’s earnings will permit of a resumption. The 
stock is now selling around par. It has sold as high as 
170. 
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AMERICAN CEMENT PASSES DIVIDEND. 

Poor business and hard driven competition have forced 
the American Cement Company, the third largest cement 
company in the country, to defer paying the semi-an- 
nual dividend due at this time. The dividends the com- 
pany had paid for the past year was a meagre one, at 
the rate of 2 per cent. per annum. Such smal] profits 
which are now even unavailable, are hardly reconcilable 
with the statements heard so frequently from cement 
company stock boomers, that the industry is one out of 
which enormous profits can be made. If the estab- 
lished companies, with an already large trade secure, 
find it necessary to economize in every direction to keep 
the wolf from the door, how then can the new concerns 
expect to make money on a capital as substantial as an 
elastic band? Do they expect to keep their boilers go- 
ing by using their own hot air for fuel? 











NOTES OF THE CURB MARKET. 

—The Curb market is anxious for reform through in- 
tervention of the Stock Exchange. All advice of former 
years to begin a reform from within has been of no avail. 
For years this outside market has been the playing 
ground of many thieves and rascals, and now that it has 
been milked dry by the Scheftels and other frauds, the 
impoverished and discredited outside market cries to the 
Stock Exchange “Samuel, help us.” 

—A craze for tea stocks has been developed in Lon- 
don. Wonder if one can be also worked up in our coun- 
try. 


NASHVILLE RY. & LIGHT CO.’S GOOD SHOWING. 

The condensed comparative income and expense state- 
ment of the Nashville Railway & Light Co. of Nash- 
ville, Tenn., for the month of November shows gross 
earnings of $158,739.29, as against $149,426.44 for No- 
vember a year ago. Net income, after charging off 
$4,782.28 for depreciation, was $34,719.25, against $28,- 
747.70. The net increase for the month was equal to 
20.7 per cent. and for the year to date the increase in 
net income has amounted to 19.7 per cent. 


UNITED RAILWAYS SHARES RISE. 

There has been a broader market in the last few days, 
both in New York City and on the Philadelphia ex- 
chamge, for the shares of the Philadelphia Company, 
which touched par for the first time in some time. The 
public is not heavily loaded up with cnese shares and 
the comparatively heavy transactions have been appa- 
rently due to operations by brokers representing the 
powerful New York and Philadelphia interests who are 
the owners of the United Railways of San Francisco 
properties and who also control the Philadelphia com- 
pany. . 
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FRIDAY’S COTTON LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The market today gave ample proof of 
its own inherent strength when banking 
interests appreciating the discount the 
near months were selling, concluded to 
accept the cotton and await the desire of 
the spinner, or to carry it to the March 
eption for delivery. 

We start the new year with the invisi- 
ble supply of cotton at low ebb and with 
the visible very strongly held by sub- 
stantial interests. The new year starts 
with a dry goods situation that is ex- 
tremely bullish, if a world wide view be 
accepted, and the new year brings the 
necessity of a record breaking crop to 


MARKET CHRONOLOGY. 
Saturday, Dec. 24. 


Stock and cotton exchanges closed. 

Wheat, corn and oats steady, but mark- 
ets merely nominal. 

Weekly statement of New York Asso- 
ciated Banks shows increase of $556,275 
in surplus reserves, to $10,315,950. 

Monday, Dec. 26. 

Holiday in all markets. 

Tuesday, Dec. 27. 

Stocks sag on renewed liquidation. 

Cotton eases under professional selling. 

Wheat off on rain in Kansas and better 
weather reports generally. Corn soft and 


oats featureless. 

The Northern Bank of New York, which 
has a number of branches, closed by 
State Superintendent of Banks. Irregu- 
larities charged. 


Wednesday, Dec. 28. 
Stocks irregular. Lower at opening, 
with rally at close. 
Cotton quiet, with small price changes. 
Wheat stronger after irregular opening. 
Corn and oats irregular. 


Thursday, Dec. 29. 


Stocks strong with increased activity at 
the close. Call money touches 5 per 
cent. Increased activity in bond market. 

Cotton dull, with sagging tendency. 

Foreign crop advices send wheat and 
corn higher. Oats dull. 


Friday, Dec. 30. 
Stock irregular, closing at the lowest 
prices of the day. Call money touched 


O- 
Cotton strong, closing 4 to 8 points 
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Headquarters for reliable informa- 
tion regarding the securities and 
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New York City Agency 


follow. Under these circumstances we | higher. Wheat, corn, and oats irregular, 


ean only predict higher prices. closing firm. 





SINGER BUILDING. 








WABASH-PITTSBURG TERMINAL. 
An Early Reorganization Not Probable. 

A little celebration of the legal victory of the Chaplin 
Bondholders Protection Committee over the Wallace 
Committee has taken place in the market by advances in 
price of the two bond issues of the Wabash-Terminal, 
but it was soon over and those who joined that celebra- 
tion will have to pay the bill. The first mortgage bonds 
which advanced to 48%, have dropped back to 46% 
and the small advance in the price of the second mort- 
gage bonds has also been lost. Both bond issues may 
have a further relapse and then become dormant, for it 
will take at least a year to work out a fair reorganization 
plan. Such a plan can only be formed on the basis of a 
valuation of the property and its earning capacity. 

The latter has yet to be demonstrated. The Goulds 
have, although they have received at least $40,000,000 
from the bond sales, failed to provide the road with suffi- 
cient equipment to do a large business. Now that the 
court has permitted the purchase of 2,000 freight cars, 
the road will be in a position to do business and to show 
what it can earn. It will take time for this and the un- 
fortunate bondholders will have to have still more pa- 
tience. Once the earning power of the road is proved, a 
reorganization plan will be in order. Whether this reor- 
ganization plan will be for the best of the bondholders or 
for that of other people, the future alone can show. We 
hope that the bondholders, who are confident that the 
Chaplin Committee will work for the interest of the bond- 
holders only and not turn out the tool of designing fin- 
anciers and their attorneys, will not be disappointed. 


DERELICT BANK DIRECTORS. 

Time and time again the cause of bank failures has 
been traceable directly to the deliberate attempt by 
the officers, or one of them, to use the funds of deposi- 
tors to exploit private enterprises. 

There is no use sermonizing on methods to prevent 
such practices while the application of a simple remedy, 
even though it be heroic, would soon put an end to 
them. When bank directors are alert, and to be alert 
is their duty, at once a check would be put upon reck- 
less and dishonest banking. 


By making derelict and complaisant bank directors 
equally culpable with those responsible for a bank’s 
failure on account of criminal operations, there would 
be very few bank failures. Put a few dummy directors 
in jail and then bank directors will not direct in name 
only, but they will be thoroughly alive to the duties and 
obligations demanded by their positions of trust. 


GEO. W. PERKINS TO QUIT BANKING ALTOGETHER. 

George W. Perkins, the retiring partner in the bank- 
ing house of J. P. Morgan & Co., who will sever his con- 
nection with the house of Morgan & Co., on Jan. 1, has 
been the subject of many rumors in the financia] district 
of late among them that he was at work forming a bank- 
ing house that would seek a rivalry with Morgan & Co. 
It has also been persistently declared in certain circles 
that Mr. Perkins’s regime of 10 years in the banking 
house he is about to quit had been marked by a great 
deal of friction with members of the firm. 

“Nothing in these rumors at all,” said Mr. Perkins to 
a Financial World representative. “T am not going to 
start a bank or a banking house after I leave here, and 
in fact I haven’t even yet though of getting an office 
downtown. Neither is there a word of truth in rumors 
that I have quarreled with members of this firm. Such 
talk can be safely dismissed as idle gossip.’’ 

Mr. Perkins will in all probability take a long vaca- 
tion this winter before again taking hold of the matters 
nearest to his heart—the profit-sharing plans he has been 
furthering in several big corporations. 





LEHIGH VALLEY FAILS TO BOOM. 
Notwithstanding the increase in the dividend from 
6 per cent. to 10 per cent., the Moore-Reid party has not 
made much headway with the manipulation and distribu- 
tion of this stock since they brought it from Philadel- 
phia to the New York Stock Exchange. The knowledge 
of the real purposes of the transfer of the market from 
Philadelphia to New York and the constant decrease in 
the net earnings—the November statement of a loss of 
over $250,000—act as a deterrent on investors. Specu- 
lative investors are too familiar with the methods of the 

Moore-Reid party and steer shy of their stocks. 
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THE RISE IN THE YIELD FROM BONDS. 
Written for the Financial World by Henry A. Seesselberg, 
of Seesselberg & Banigan, No. 2 Wall Street. 

The fall in the prices of bonds the last five years has 
been ascribed to several causes such as the increase in 
the world’s output of gold. Another cause mentioned has 
been the large issue of public service, timber and coal 
bonds, etc., at a higher rate of interest than that to 
be derived from the standard railway, municipal, and 
government securities. 

Undoubtedly this latter view hes much truth in it; or 
rather we believe it to be the truth in the matter, but 
not quite the whole truth. The fall in the price of 
standard interest-bearing securities has been world wide, 
and is not to be accounted for merely by a reference to 
conditions at home. We believe it would be truer to say 
that in recent years the available liquid capital of the 
world in the shape of actual money or of credit re- 
sources has mot grown apace with the demands made 
for its use in financing new enterprises. The demand 
for liquid capital has been greater than the supply, and 
its price (or the rate of interest) has accordingly risen. 

A phenomenon of this sort is neither unique nor es- 
pecially novel. After the close of the Napoleonic wars 
in 1815 until the middle of the Nineteenth Century there 
was a rise in interest rates, followed by a long decline 
which reached its limit about 1895. At that time the 
opinion of many financial] institutions was that the inter- 
est rate had fallen permanently to about 3% per cent. 
for the best railway securities, and some of the biggest 
life insurance companies spent months recalculating their 
entire tables on this basis instead of the older 4 per cent. 
rate. Yet the lower basis lasted but ten years, to be 
followed by the present swift rise in interest, and accom- 
panying fall in the price of principal of bonds. 

Evidently the main question to be considered at the 
present time is: Has the rise in interest reached its 
maximum? On this point opinions may vary, but it 
seems to us, taking many things in consideration, that 
the maximum has been attained. The chief fact on 
which this consideration is based is that, both in 1907 
and 1910 business slackened when capital became too 
dear. In other words, modern conditions will not per- 
mit a standard interest rate of much above 4 per cent. 
or 4% per cent., and we rather look for a period when 
the world’s supply of liquid capital will be replenished 
rather than a time when those needing such capital will 
raise their bids to such a figure as to further depress 
the price of securities. 

Speaking broadly, the best securities seem to us to be 
at or near bottom prices, and the present, in conse- 
quence, to be an excellent time to buy. 





WHEN WATER IS SQUEEZED OUT. 

What remains of a company when the water in its cap- 
italization is squeezed out, is shown by the fate of the 
Whitney & Co. corporation of North Carolina, whose cap- 
italization has recently by reorganization been brought 
down from $14,860,000 to $720,000. There was an 
ocean of water in the concern. The original capitaliza- 
tion of this company, formed to construct an extensive 
water power plant at Whitney, N. C., consisted of $10,- 
000,000 stock and $4,860,000 6 per cent. 50-year bonds. 
Under the reorganization the old shareholders have been 
entirely wiped out and the holder of each $1,000 bond 
receives only a common share of a par value of $10. The 
promoters have certainly made big money. The public 
has been skinned. Whitney & Co. is not the only concern 
of its kind. There are others. 


FROM COPPER TO OIL. 

Some of the directors of the once much boomed First 
National Copper Co., not as directors, but only as indi- 
viduals have sent a circular to the shareholders offering 
them stock in the Aztec Petroleum Co., a California cor- 
poration with a capitalization of $1,000,000, consisting 
of $1.00 shares in exchange for their first National Cop- 
per shares to enable them to recuperate their losses in 











































RE-INVEST 
YOUR JANUARY 
DIVIDENDS 
AT 6 PER CENT. 


Gold Bonds 














@ Are you satisfied with the return your investments 
have brought you? Has the security been sufficient ? 
Are the securities convertible > Have you been famil- 
iar at all times with the operations of the Company 
back of your securities ? 


@ Your investment in the 6% Gold Bonds of the 
American Real Estate Company means satisfaction on 
all of these vital points. 


@ These bonds are the direct obligations of the American 
Real Estate Company, which operates solely in New 
York realty. They are based on this Company's exten- 
sive New York holdings along rapid transit ios in the 
path of the city’s greatest growth. 

@ New York real estate’s 122% advance in value in ten 
ears shows its investment ibilities, and the American 
Real Estate Company has rat conspicuously successful in 
its operations therein. Starting in 1888 with $100,000 
it now has a Capital and on i of $1,851,154.38, with 
Assets of $15,536, 199.47. 

| @ The Company has returned to investors more than 








$5,000,000 without loss or delay, and one-third of its pres- 

ent outstanding Bonds are re-investments. Its accounts are 

certified to by leading Certified Public Accountants, and its 

roperty valuations attested by the New York Real Estate 
d of Brokers. 


@ In the further development of its business along these 
safe and profitable lines the Company offers its 6% 
Gold Bonds in these convenient forms : 


6% COUPON BONDS 


For those who wish to invest $100 or more. 


6% ACCUMULATIVE BONDS 


For those who wish to save $25 or more a year. 











@ We shall be glad to serve you as we haveserved others, Finan- 
cial statement, map of New York City, and booklet showing our 
properties sent on inquiry. Write today. 


American Leal (state Company 
CAPITAL AND SURPLUS, $1,851,154.38 
FOUNDED 1888 ASSETS, $15,536,199.47 


Room 623, 527 Fifth Ave., New York 


— — 
———— — 


the First National Copper shares, which are also liable 
to be assessed at $1.25 per share. The case of the First 
National Copper Co. seems to have become desperate. 




















LOWER COPPER PRICES EXPECTED. 

The National Conduit & Cable Co. in ome of its recent 
periodical circulars openly reflects the sentiment of cop- 
per consumers that lower copper prices are inevitable, 
by stating that domestic demand and foreign trade can- 
not absorb the present production and that we are fac- 
ing a continued over-supply and pointing to the only sal- 
vation, which lies in permitting the law of supply and 
demand to take its course to clear up the situation. 





OFFICE OF 


JOHN MOODY 


PENNSYLVANIA RAILROAD SYSTEM 


An analysis and review of this corporation and its affairs, with 
opinion regarding its probable future. Discussed from stand- 
point of stockholders. A’copy will be mailed free to all in- 
quirers while the limited supply lasts. 


35 NASSAU ST., NEW YORK 
Telephone 1209 Cortlandt 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 
Telephone 5545 Broad 











NEW YORK STOCKS 


Dec. 30, 1910 
High Low Close 








Allis-Chalmers ............. x x _ 
Amalgamated Uopper...... 63% 62% 62% 
Am Ag Oh..... OeStececescoes 46% 46% 465% 
am B Su... coseeseee. 43556 4254 43 
BD Bcccc cc ccsecccccvccece Whe BY 9 
AM Can Pf......cceeecceeess 77% %@Ti% ‘Ti 
Am Oar F...... .ccceeseeeee 50% 50 50% 
Am Cot Ofl.................. 5% 59 59 
AM HL PP... eceeeee cocsceeee 22% 22% 22Y4 
Am ice Secs,....... oo 3S 13 138 
4 Linseed pf.. 82 382 32 
am Locomvtive, . B3% 37 38% 







Am Smeit..... -- 744% 738% 73% 
Am Smelt pf --1LU38% 108% 108% 
Am Ta T.... -l41% 140% 140% 
Am Tob pf.. ¥2% 982% 2 





Am Wool pt + 9% BH BLY 
At Oity Line +117 116% 117 
Balt & Ohio -. 105% 105 105 
Brooklyn R T... 75% 75% ThY 
Oanadian Pacific 195% 195% 195% 
Oen Leather....... - 32% $3)% 31% 
Central Leather pf Pree i. | 104 104 
ONES & OVNI... cece eeeeaee 814 «80% 80% 
| Bs eae 21 21% 21% 
oY a 124% 1238 123 
GC, TE BP 6. cccccccccccscccce 146% 146% 146% 
Gob WG) & Licccccccccccccce 81% S1% B1% 
CONS GAB... 2.2.6. ceeee eens 137 136 136 
Corn PR........c0..0-c00e. 14% 14% 14% 
Del & Hud...............45 165% 165 165 
Den & B GF... cece ee eeeee 28% 28 23% 
Distillers’S ...... 33% 33 838% 
i iicensuaadasenesees 27% 27% 27% 
GE IGT Poo ccccccsccccccces 123% 123 123% 
Harvester....... 109% 109% 109% 
Harv pf...... dinanbadahain —iee . oe. 
5 RO rrr 12% 12% 12% 
Int PUMP ..... 0. eee eeeees 40% 40% 40% 
[MTOT-MOL,..- 6. ee eeeeereeeees 19% 19% 19% 
foter-Met pf... ....ccesccee 53% By FR 
I a nteintin ci cies. bead 81% 81% 31% 
i SS Serre 25% 253% 25% 
WAS BiB... cccccccccccccee cove 118% 117% 118% 
Nat Lead ..........00.-65- 55% 54% 64% 
RF CM .0 6 wccccccccccccces 111% 11% 111% 
BY WE BE occccccccccccscces 151 51 i5l 
MOF B WES. 2.0 ccccccccccs 100% 100% 100% 
North Pactfic......... eeeeee 116% (16% 116% 
DE TB Biccccccccccccccccces 129 128% 128% 
Peoria Gas .............000s 105 105 105 
Rep BSteel.......... 30% 380% 380% 
TA oc cc cccccccccccccece 151% 150% 150% 
Rock islmud.............666. 80 «29% 29% 
Rock Island pf............... 60 60 «0 
Southern Pacific ........... 116% 115% 116 
South Ry Oo, pf.............. 62% 61% 62% 
LA eee 52% 52% 62% 
SIU IED. cocedescecesss 171% 170% 170% 
1) OY See 605, 59% 60% 
U 8 O I Pipepf.............. 51% 50% 51% 
U © BaBORS ...cccsce-ccccces 88 37 37 
U 8 Steel... 78% 72% 72 
U 8 Stoel pf......... 0.2.05. 116% 116% 116 
Utah Copper pers 45 44 
Wahasn pf........cceeeeeeee 86 84 84 
W Maryland ............+0+- 50 49 4 
OBE U Tio... cece ceeeeeeee -- 18% 72% T2% 





BOSTON STOCKS 


Dec. 80, 1910. 
High Low 





Am Agr Ohemical pf............... 99) 99% 


Am Pneu Service pf............. «+» 14% 14% 
American Telephone................1414%% 140% 
AMEFiICAD ZiNC..........--seeeeeeees 255% 25% 
Butte Coalition.......... . seccossse 18% 18% 
Copper Range Consolidated....... 67% 67 
Franklin Mining............... «+ - 9% 9% 
Giroux Con. Mining...............- 6% 
Greene Cananea............ cecccece 7 6% 








EASTERN SECURITIES. 
These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 
% Pay. Bid. Ask. 








American Glue com ..... 4M&WN 107 10 
American Glue pfd ...... 8 F&A 149% lbl 
Baker Walter & CO....... 8 J&D 306 330 
Bigelow Carpet .......... Var J & J 166 «61% 
Boston & Prov. R R .... 10 J-Q 297 300 
Butte Elec & Pow pfd.... 5 J-Q “4. 78 
Butte Elec. & Power .... 7 Q-J 1044) = 107 
Coastwise Transportation. 6 M-Q 30 0 
Columbian Nat Life ..... 7 F&A 110 120 
Conn River Power com...— —— 2 637 
Conn River R R .... «+ 10 J & J 4 270 
Douglas Shoe pfd 73&I3 8 89 
Duluth Edison Elec pfd .. 6 J-Q 83 87 
Hartford Carpet com ....— —— 115 «120 
Hartford Carpet pref ....— —— 120 «6123 
Mass Lighting Co ........ 7 F-Q 122 «(126 
Niles-Bement Pond pfd.. 6 F-Q 97 101 
Norwich & Worcester R R 6 J-Q 210 «6215 
Oklahoma Gas Elec. com... 8 Q-M 102 106 
Oklahoma Gas & Elec pfd... 7 Q-J 9% 100 
Pere Marq R R com .... — —— 28 27 
Pere Marq R R Ist pfd..— —— 40 47 
Pere Marq R R 24 pfd.... — —— 26 30 
Providence-Wore R R.... 10 M-Q 260 46265 
Regal Shoe pfd .......... 7 J-Q es 8 99 
U S Envelope com ........ — — 50 53 
U. 8S. Envelope pfd ...... 7™M&8 111 114 
U S$ Finishing com ...... 4 J-Q 92 

U S Finishing pfd ........ 6 J&@D 105 110 
Waltham Watch com ..... -—_ 40 

Waltham Watch pfd ..... 7 J-Q 123 «126 

INSURANCE STOCKS, 


Quoted by E. 8S. Bailey, 66 Broadway, New York. 
Bid. Asked 


Cp GC Maw Ver® .cciccccccccces 
Commonwealth 





Centinental 1025 1050 
[ET ccacsccecoeccesesease oo BB oe 
Fidelity-Phemix ......c006  ceccnceeee -- 800 310 
German Alliance .......... sescsccscccces 240 260 
German-American ........2. sceccesscseces 520 640 
GOrmmaRig GOR)  .cccccccscccccccccsceccoess 280 295 
Geeee PU GID lc cccccccccccccccccoces 152%—Ci«j. 
TEED GH PANTO ccdtccccnccsccceccecss 475 4500 
Hanover ($50) «+ 200 


Niagara ($50) 
North River 
Pacific ($25) 

Peter Cooper 





DUEL Gannaccéece Gecsecovesessscests 155 160 
United States ($25) .......ccecseccseccceees 0 70 
Weatchester ($10) 2... .cccccccccccceeeenes “6 C«#. 
Williamsburg City ($50) ............+eee.- 370 395 
MRE | TEED .. ncccccancndesscccoceccoccosess 650 660 


Connecticut General  ........0-eeeceeeeee 250 
Equitable § .....cccce  cesvecces ° 
Germania ..... 
Hartford Life 
Home ........-. 275 
Manhattan Life .. 425 
Metropolitan ($25) .......sccccccecescccees 155 175 
PrwGemtiad (GBS) ...cccccccccccescccccccces 450 500 
Travellers Hartford ........cesecsesecscees a 
United States Life ....cccscccccccccccecs 90 106 
90 205 
120 150 
255 265 
185 






Aetna Indemnity (875) ........ceeseeeeeeee 
Casualty Company of America .......... 
Fidelity and Casualty ........cccccecees 
Hartford Steam Boiler . oe 
Metropolitan Casualty ... se oe 
New York Plate Glass ($50) .. .........+- 300 325 
United States Casualty ........ccsceeees 200 225 








DIVIDENDS DECLARED. 
Stock. Term Pavabie. Amt 
Vulcan Detng, pfd..... quarterly Jan 20 1% 
fd..quarterly Jan 3 1% 
U 8S Worsted, pfd..... quarterly Jan 15 1% 
Cont Paper Bag, pfd..quarterly Dec 30 1% 
Cont Paper Bag, com..quarterly Dec 30 1%% 


Alliance Realty ........ quarterly Jan 16 2 
Battery Park Nat Bank.(Init div) Jan 8 

U 8S Indust Alcohol, pfd. quarterly Jan 15 we 
MBMR GB cccccccccccccce semi-an Dec 31 4 
eh More OR escsceuil quarterly Jan 20 2%% 
Intern Paper, pfd...... quarterly Janié % 
Distillers Securities ...quarterly Jan 30 % 


E W Bliss & Co, com..quarterly Jan 3 2 
E W Bliss & Co, pfd.. quarterly Jan 8 Hs) 
Associated Gas & Elec 


OEE -<Giscce secccccccecs quarterly Jan 15 1 
Great North Ry........ quarterly Feb 1 1 4 
Boston Elect, pfd....... quarterly Jan 16 1 
Reece Button Hole Mch. quarterly Jan 16 
Button Hole Sew Mch..quarterly Jan 16 1 
Reece Foldi Mch..... quarterly Jan 16 1 
Pittsburg lo BBB. 008 quarterly Jan 25 14% 








THE GENERAL SITUATION. 
Thomas Gibson. 

The events of the week have been con- 
structive rather than otherwise and, gen- 
erally speaking, the prospects for gen- 
eral business situation seem _ brighter. 
True, we have been presented with a par- 
ticularly aggravating bank failure. The 
return of money from the interior appears 
to have definitely set in, and is influential 
in determining rates for money. Toward 
the end of the week there was a little 
flurry in call rates, the high point be- 


ing 7%. 

There is a notable broadening in the 
“over the counter” demand for high grade 
bonds in anticipation of year-end dis- 
bursements. Railroad traffic returns sur- 
prise even the managers of the roads 


themselves, and the only explanation they 
can give is that goods are being rushed to 
market. Some of the November reports 
of earnings show the results of economies 
which have been put into operation, but 
they indicate also a tendency toward eve- 
ning accounts where. in the reports for 
previous months, advantage has been 
taken of the leeway allowed by the 
Interstate Commerce Commission in the 
matter of spreading cut of some of their 
expenses over the year. 

The action of the Western railroads in 
granting advances in wages to engineers 
and trainmen is a very good indication 
of the faith of railroad managers in their 
ability to pay more for labor, either 
through some advances in freight rates 
or out of increased business. 


THE RIGHT PAPER AT LAST. 
Dec. 11, 1910. 
Financial World, New York City: 
Gentlemen—An odd copy of your paper 
came into my hands. It looked good. I 
subscribed for six months. It is good. 
I am subscribing for a year. It is THE 
paper for the average investor. The 
more verbose financial publications un- 
doubtedly fill a want, but they are hard 
picking for those who do not know how 
to pick. Your classified meaty publication 
seems to me about right. 
G. F. BEARDSLEY. 








FINANCIAL NEWS NOTES. 


Joseph D. McGeorge and George W. 
Vanderhoef, Jr., both of whom were for- 
merly associated with the firm of Coffin 
& Co., have formed a partnership for the 
purpose of transacting a general broker- 
age business in bonds under the firm 
name of McGeorge & Vanderhoef. Their 
office will be at 74 Broadway after 
Jan. 1. 

The town of Massena, N. Y., will re- 
ceive bids until Jan. 10 for $40,000 worth 
of 4% per cent. 20-year public highway 
bonds. 

The earnings of the Kansas City, Mex- 
ico & Orient Railway for the third week 
of December were $39,000, an increase of 
$6,700 over the corresponding period last 
year. 


BOND INTEREST TABLES. 


A neat little booklet which gives the 
amount of accrued interest on $1,000 
bonds for one day to six month at from 
3 to 7 per cent. interest, has been issued 
for distribution by Seesselberg & Bani- 
gan, of No. 2 Wall Street, New York 
City. The booklet also contains some 
philosophical observations which make 
good reading. 


IN EVERY ONE’S HANDS. 


Oakland, Cal., Dec. 15. 1910. 
Financial World: 

Gentlemen—Your journal should be in 
the hands of every investor and money- 
earner in the country, for it is vital to 
investors to become familiar with current 
fundamental truths; also to know the 
fakes and thereby avoid the “pitfalls” 
set by vast hordes of financial pirates 
with which national industrial finance of 
all kinds has become barnacled. 

A subscription to your paper will 
familiarize every investor with the 
former and enable them to evade the 
latter, thereby doing a double service. 

With predictions for continued and even 
greater success and circulation for your 
paper, I am, as ever, 

MARK E. DAVIS. 
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CURRENT 
QUOTATION» 
PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 26 Broad Street, New 


York: 
Bid. Asked. 
Am L & T Co com stock .. .«...--+- 288 293 
tT C Ry & L Co 6 p c cum pfd stk. 91 93t 
Tri-City Ry & L Co com stock .. ... 29 30 
+Kings Co Elec Lt & Pr stock ......- 122 125 
*st Jo Gas Co Ist 58, 1937 ......... 89 93 
*st P G L Co gen mtg 5s, 1944 .... 96 99 
*South L & T Co col tr 5s, 1940 ... 89 94 





*Syracuse Gas Co Ist 5s, 2946 ........ 100 102 
*Tri-City Ry & L Co Ist 5s, 1923 ... % 98 
Wash Ry & E Co cons 4s, 1951 ..... 83 85 
Am L & T Co 6 p c cons pfd stk ... 103% 106 
*Mil G L Co, Ist 48, 1927 .....-se00- 89 91 
*New Amst G Co cons 5s, 1948 ..... 100% 101% 
*"N Y & E R G Co Ist cons 5s, 1945. 98 10u 
*"N Y & E R G Co Ist 5s, 1944 ......- 102 105 
Pacific Gas & Elec COM ....cecseesee 65% 67 
Pacific Gas & El pfd ......-s.-eeeeees 87% &9 
Roch Ry & L Co cons bs, 1954 ..... 98 99 


St. Croix Water P Co ist 5s, 1929 . 94 98 
*Binghamton Gas Wks Ist 6s, 1938... 98 100 
Bklyn Un Gas Co ist cons 6s, 1945... 105 107 
*Butte Elec & Pow Co Ist 5s, 1961... % 99 
*Cont Un Gas Co Ist 5s, 1927......... 101% 103 
*Con Ry & L Co Ist 4%s, 1951....... 101 102 
Den Gas & El Co gen mtg 56s, 1949... 90 93 
Det City Gas Co prior lien 5s, 1923.. 100 102 


*Detroit Edison Co ist 5s, 1933....... 100 102 
East Penn Rys Co Ist 6s, 1936....... 7 80 
*Equit G L Co, Cons Ist, 5- 197° .... %104 107 
*Grand Rap Gas L Co Ist 5 coce 8 101 
Int’l Traction, Buffalo, co. -....+.+. 20 25 
Int’! Traction, Buffalo, pfG .......+++. 49 55 
Indiana Ltg StOCK ......scceseceeeesees 32 35 
Indiana Lig bonds .........c.eccecsnees 64 65 


*K City (Me) Gas Co ist 5s, 192 ... 9 100 
*Kings Co E L & P Co Ist 5s, 1937 . 101 102 
Kings Co E L & P Co p m 6Bs, 1997 113 116 


*Madison G & E Ist 6s, 1926 ....... 104 109 
*Milw E D & L Co 4%s, 1931 ...... 93 95 
*Mil E D & L Co cons 5s, 1926 ..... 106 107 
*Mil L H & T Co Ist 6s, 1929 ..... 101 104 
*And accrued interest. tEx-dividend. 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Frederic H. Hatch & Co., 80 Broad St., New York 

Int. Bid. Ask 


Bleecker St & F Fy ist 48. 1950 J & J 50 65 
Sway Surf Ry ist 6a, 1924...... JI & J 102 102% 
Bway & 7th Ave Cons 6s, 1943....) &@ D101 102 
Swey & 7th Ave 2d 5a, 1914..... J&@J 98 100 
Cantral Crosse own Ry 6s. 1922..M & N 75 85 
Christopher & 10th St 4s, 1918 Aé&oO 75 85 
Col @ 9th Ave ist 6s, 1993......M @ 8 98 100 
Dry Dock, E Bway @ B is. 1932..J & D 9% 100 
D. D. E Bway & B ctfs 5a, 1914..F &@ A 35 f 
424 St, Man & St N 6s 1919 M & S& 98% 100% 
bex Ave & Pav Ferry 58 1993...M & 8 98 99 
td Ave Ry Cons 58 1948...... FF 2A 60 60 
Sow Bivd Ry 6e 1946............J 1 &@ J 80 90 
So Ferry Ry Ist 6e 1919......... Aé&oO % 90 
Tarrytown. W P & M 66 1928....M & 8 50 Th 
Third Ave Ry ist 6e 1937 J & J 107 111 
84th St Crosstown Ry ie 1996....A & O 60 76 
78th & 2th St Ctwn Ry Se 1996 A &O 10 25 
Union Ry ist 5s 1943........ F@alol i 
Westchester Elec Ry 68 1943 Ja] 6 75 
Yonkere Ry Ist 5a 1946 Aé&oO 7 RE 
Cent Union Gas 5s 1927 _— J & 131101 = 103 
N Y & E R Gas Com 5s 1945...... Jay 00 
Equitable Gas ist 5s, 1932........M & 8 104% 16% 
New Amst Gas 5e 1948... weeed & J 100% 192 
N Y & East R Gas ist Se 1944 J & J 102% 105 
N Y @ Sub Gae ba 1949 ....... Mé&s 99 193 
N Y @ Westce Ltg be 1954........J @ J % 101 
N ¥Y & West Ltg én 2004 3 @&@J3 PB 81 
Northern Union Gas fs 1927 ...M & N 99 191 
Gas Lt bs 1930....... M & WN 102 105 
Westchester Lighting 6a 196¢ J & D 102% 104 
White Plaine bre Se tore ‘en @ $ 


ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N. Y 


Rid. Asked 
American Light & Traction (com).... 288 292 
American Light & Traction (pfd).. 103% 105 
American Gas & Electric (com)..... 49 5 
American Gas & Electric (pfd).... 41 43 
Amer Gas & Electric ist 6’s........... 83 84 
American Power & Light (pfd)...... 79 80 
American Power & Light (com)...... 69% f1% 
Cities Service Co., COM .......cceeees 63 64 
Cities Service, pref ...-.....seseeee 78 79 
Denver Gas & Electric stock....... 190 210 
Denver Gas & Electric gen 5bs...... 90 92 
Empire District Electric (com)....... 48 a 
Empire District Electric (pfd)... 77 £0 
Empire District Electric bonds...... 7 75 
Lincoln Gas & OElectric...........+.- vz 24 
Pacific Gas & Electric (com) ...... 67 68 
Pacific Gas & Electric (pfd)......... 87% 884 
Western Power (COM) .....-.ceeeees 41% 42% 
Western Power (pfd) .......--ceseee- 64 65 
Ex-dividend. 


SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville 


Tenn. 
Bid. Asked 
Cumberland Tel & Telezg Co stock 146 149 
Decatur Land Co. (Alahama) com...... 14 25 
Decatur Land Co. (Alabama) pf4...... 200 225 
Ensley Land (Mew) .....-..ssceeceeeess 125 134 
Nashville & Decatur R. R.....+-se00. 184 190 
Nashville Chattanooga & St. L. Ry. 126 145 
Nashville Ry. & Light common........ 53% 55 
Nashville Ry. @& Lieht Pfd............ 83 85 
South & North Alabama Ry........ -- & —- 
BONDS. 


Nash., Chat. & St. b. ist mtge 7’s.... 106 107 
Nashb., Chat. & St. Bb Con. Ss........1009% 111 





























































Nashville Ry. & Lt. Ref. (1958) 6’s.... 94 96 Manhattan .....sseeeeeeeee - 13 J-J 3300 410 
Nashville Ry. & Lt. Con (1963) 6’s.... 100 102 Metropolitan .....-.+++e++. -u* QJ 0 h~ 
Birmingham Ry. & Elec. (1924) 6's +} 7 * eer ge RE steeeeeeenes 2 ba as as 
‘s.. eseee o CO Fem f SSSLUSS SSEEOww seecscosce nm 
— ee as ee Mortgage Bond CO ...e..s- ’ wd lle (Ale 
Bonds price plus accrued interest. Ex-dividend. Seiiiened  tanese steceeeeeeee 8 Q-J 4 - 
NALIONAL SUPOCLY «eceeeeeee 
ATIONS N ¥ Mort & Security ...- 13 Q-J 196 = 
OTTON QUOT . “2, 2 ere we we 
c ring Exchange Place, N. Y. N Y Life Ins & Trust ... 45 Q-D 1100_—Ci.. 
Date. Low. Date People’® ...-..seeeeeereeeres —- ame 300 
12-27 14.52 12-28 Queens C T C .nceccceecees 6 J-J 110 120 
12-27 14.51 12-28 Realty Ass0ciates 6 J-J 100 116 
12-28 14.74 12-28 Standard Trust ..... -. 16 oF 300 = 
% ¥ 2-28 Trust Co of A ..wccccceess 10 be 
a Hr . 13-38 Title Guar & Trust Co... 20 Q-J 500 610 
12-27 14.95 12-28 Title Ims Co0........++ee0- 7 A-O 130 «140 
12-27 14.62 12-28 U 8S Casualty ..cccccccces 10 J-J 216 225 
12-27 13.40 12-29 U S Mort & Trust ........- 24 Q-J 470 
‘ I Si cteccescns kepniieasens 50 Q-J 1285 1296 
ays U S TitleG &lI... —_ _ 
NEW YORK BANK STOCKS. era Aine aang weeeeee lied 1175 1200 
Quoted by Chas. H. a oy 65 Wall St. TREES. occcecensecocese Q-J  _ 
"P iod. Bid. Ask Westchester  ....+-seeeeee J-J 14 «(1600 
" Rees 690 605 «| «West & Br T “ —— 16 17¢ 
AMEPICR cee w reece eeecee a 4 2m ¥ Ad 
American Exchange ..... 10 M-N 4 ae SEBEEE (seerdcnncesorses J-D 115 
Audubon National ...... - —_—_ *Ne — 
Aetna National Bank..... 8 Q-J 165 180 ~~ oe 
Battery Park 6 J-J 125 oe —_— 
SED acaeonocesvors ee? SF wz MISCELLANEOUS STOCKS. 
ut easenesee a... * — Quoted by Frederic H. Hatch & Co., 30 Broad 
Bryant i. — Oe ae ae Street, New York. 
o66e0sedee ee A ~% 
Century ..ccececcccecveces 2 oF by - rates period. Bié. Ashé. i 
ne, ae 325 350 Dek: DR niscsssdesascnne 5 QF 120 122 
Senne _nopectinsscsessos = TES 190 200 Am Chicle com ........+0 5 QJ 218 222 
«a elbbaraeamneneen 18 Bi-Mo 420 430 Am Chicle pf ......++-++00 6 QJ 100 102% 
Cit Central National re 6 Q-J 150 155 Am Coal Product .......- 6 Q-J 100 103 
10 M-N 380 387 Am Dis Tel N J 4 Q-J 48 «CL 
City --..++- ebeveceees once BS Ss = pdt 3. 6 OJ & ex % 100 
Coal & IPOD .n.cceececevee 5 as on 198 Am Thread pf.. .. 5 ja&J 4% BY 
} me wv Q-J 425 Am Type Founders ..... 4.23 of . ia f 
7 Ae “i Am Type Founder pf .... 7 Q- 
COBMEAD  .---- 00s oe BS ee we Am Type Founder 4 68...— M & N 100 104 
| —— pe nERRNNeD § JF «5 so «| Am Type Founder 4 new..— M &@ N 98 100 
oie cccccccccoccocs s cM a i Babcock & Wilcox Q-J 97 101 
EE... SPeOees sonsesere " Barney & Smith ......... Q-M 16 «2 
Meet Be sccccccccsce sae ae 850 860 § . 
ap h National.........+-- uw 6d 360 Barney & Smith pf Q-M 90 100 
phnang femeomnmns 230 Q-J 4000 Borden Con M ......+- 8 Q-M = 122 
: poeeeeeer es | a oa Borden Con M pf 6 Q-M 107 
Fourth National ......--- r} “ys “a 4 Bush Terminal com ..... -— — 92 «(97 
Fourteenth St ..--+-+++++ “ bas $30 245 Cen Fireworks com ...... -_— 1 6 
peer SAEaE SA POAESHESRSS 8 Q-J 275 «800 Cen Fireworks pf .......- - — 56 16 
Garfie oosauauan sestese ee 6 F-A 140 150 Conn Ry & Light .. 4 Q-F m4 7% 
German ‘ 2 J-J 40 460 OE eee 6 Q-J & ex 128 132 
German Exchange 2 s Du Pont Powder ........- 8 Q-M 45 150 j 
pete eee 4 ao 4 4 ~ Pont Peseer gt saoctt 56 Q-J + hy 
PSG wess sheeseoe Fs Empire Steel & I .....++- - 
HAMOVer ...ceccenccccceer 16 Q-J 610 Empire S & I pf.. ...5 sees 5 os 55 | 
Importers & Traders..... 24 J-J 650 560 E W Bliss com ..........10 Q-J 124 127 1 
Irving Nat Bx.......-- o- «=8=8 QJ 200 210 SW BMS FF nose cccccres 8 QJ 123 126 | 
Jefferson cece e cee 10 J-J 155 165 Hall Signal com ......... ai» Ghats 20 j 
Liberty seoseveee 2 Qed 600 635 Int Nickel com ......+0+ 6 & ex 160 145 
a someae . La bey fa ee ie CE WE cn noche acenesil -_— 91 
Manhattan ° 2 35 Se GONE csccvevincconsed -_— 0 . : 
Metropolitam ...+..- veces 8s QF 195 6810 Int SNE GEE ccc atwenadh 7 Q-J 107 112 
Market and Fulton.....-. 12 Q-J 250 20 Kings Co E Lo & Luceecese 8 Q-M 124 128 
Mechanics & Metals.....- 12 Q-F 243 = 248 Nat Cash Reg pf ........ ¢ £8.23 120 130 } 
Mercantile ..ccccscecccesce ? q ; mn +4 Niles-Bement-P 6 Q-M 97 102 
MereDamts ..-sceeeeesceces - 7 § Niles-Bement-P 6 Q-F 97 102 
Merchants Exchange ..... 6 J-J 166 «178 Otis Elevator 6 Q-F 47 «BO 
Metropolis Sererocesnsives fr oy 4 4 Otis Elevator pf - 6 Q-J 9% 8 ) 
Mount Morrig ....++--++- Pacifie G & E com Saige stot 65 66 
Mutual  ....cecccccceeceees 8 J-J 276 «= 800 Pacific G & E — = 87 89 
National Reserve .- 6 J-J 115 «6125 Phelps D & Co.. = <= 200 215 i 
New Netherland .......- 6 Get 200 - Pope Manufact ons deal 64 «OBS H 
NABMAU nce cccecescorcees 8 M-N 255 Pope Manufact 6 Q-J ™% 80 : 
Night and Day —_— 200 os Producers’ Off ...cccccecece 6 Q-M 142 146 
i¢th Ward -_— — 20 Pratt & Whitney pf ...... 6 Q-F 100 106 
New York 40 (J-J 315 «330 Royal Bak P com ....... Q-M & ex 180 190 
N Y County ...-seeees- 0 8 J-J 950 - Royal Bak P pf ....cccce 6 Q-M & ex 106 108 
Northern National ...... 9% 106 Safety 8 H & L ...ececess 8 Q-M & ex 123 126 
Pacific 10 Q-F 230 4240 Sen-Sen Chiclet .......... -_— 138 143 
CPAs ..cccccccccccsece cc. Bae 359 355 Standard Milling pf ...... A&o 49 «#62 
People’s 10 J ; 240 86260 Tas. & PES CORE sevecsccss 6 Script 90 100 
Phenix 6 J-P 200 oe Trenton Potteries ........ - —_—_ 5 n 
PlAZA onc eeececesccsceccoes 2 «(JS-J 610 - Trenton Potteries pf ..... -_— 60 «O68 
Produce Exchange .....-- 8 A-O 160 170 Tren Pot Fdg Cts ........ 4J3J&J 0 © 
Seaboard ......+000- eccccee 12 Q-J 405 435 Trow Directory ‘mauabe -—_ 20 «30 
BeeeOS  cocccccccccsccesees 12 Q-J 375 - Union Carbide 4 QJ 106 108 
BHETMAD .ccccccccccccccces Union Ferry ..ccccsccccess 8 Qed 26 
234 Ward 6 F-A 160 Union Typewriter ......... - 49—=CO#BSL 
i2th Ward ° 4 J-J — it Union Typewriter 1 p ..7 A&oO 104 108 
Union Exchange ......-+- 8 J- 170 180 Union Typewriter 2 p....8 A &O 10% 107 
Washington H .......- eee 8 QJ 285 - United Bank Note ........ 4 Q-J 48 62 
West SIGS ...cccccee eoccce 12 J-J 600 _ United Bank Note pf - 7 QJ 48 62 
Yorkville ..sccecesceeccees 2 J- 540 U S Finishing com aw © ee 92 «97 
U S Finishing pf.. ...... 7 Q-J 105 110 
*Includes special 125 per cent. and 8 per cent. U S Finishing ist 5s .— Ja&J 100 106 
extra during Jan. U S Finishing con 5s -— Ja&J 95 100 
Virmimin, By cccccccccceses -—_— 15 «62% 
ig West Pacifie ..  cccccccces - —_ 1s 21 
TRUST AND SURETY COMPANTES West Power .........+++. -_— 40 42 
Quoted by Chas. H, Carruthers, @ Co., 55 Wall st. | West Power pf .. ....... “—- so 6 
Dividend. ee: ; 
Rate. Period. Bid. Ask. Ex-dividend, 1% per cent. 
Alliance Realty .........- % J-J 100 120 oie 
American Surety .......+- 15 Q-J 225 235 IT. 
Astor Trust ....... sspe6ee 8 Q-J 300 315 BALTIMORE MARKET 
BankerS ..cccccscsccccccees 16 Q-J 600 640 Reported by Poe & Davies, Baltimore. 
Bond & Mortgage ......--- 12 Q-J 242 248 Bid. Asked 
BrooklyM = .ccececeeeccceces - 20 Q-J 425 435 Ala C Canal BT ncccccccccccccccccccccces 20 30 
Com Trust Co ....seseseeee -— 115 125 Ala © C B& FE Pb cccccccccccevesccecess 40 45 
Carnegie Trust .....+++«+.- 9 106 ia © OC BB FE Gb ccascecscccccssesecs 7 77 
Gas Co of America ...... 6 J-J 125 135 Seahoard . e had. ond bietoaneieena Pa) 
ComtrOl nccccccccccccccccce 4 Q-J 1099 1020 Sanne Oe. OO... pncasakanceusnanenn 40 43 
City Investing .......+++-- -— a 7 Goaleeash tat. wb occcccccessnsevsceces 75 72 
City Investing pfd ........ 7 QJ 100 =«6(18 ee DME Be occconnccnsasseroces 76% 77 
Citizens Trust ........++++- 5 M-S 126 186 Seaboard A Li 48 ..cccee cocccesceees 84% «= 8G 
Columbia ..ccccscccccccvces 8 Q-J 275 285 Sea A GL, B FH BS cccccccccccesccves 19 190% 
Empire Trust Co ......++. ’ 1-J 8 See A G 20 FR GO ocvcdeccseccccse 190 1% 
Equitable .....ceeeeeesceees 24 Q-J 445 455 Un Ry & Blec ..... 0600gesaesnenbad 16% 16% 
Farmers Loan & Trust .. # Q-F 1625 1676 Un Ry & E tret ocvercccesecscces 16% 16% 
Widetitey Treat ..ccccsceces 7 JJ 210 a Tm Rea & BH Teme GD ccccccccccccsccees 62 62% 
Flatbush  .....s0.scccceceee e 3-3 an 8 Un Ry Elec Ist 48 ....... iadeonstlena 85 RBIS 
Franklin § ..cccsccecccecceees & J-J 200 216 Con G E L @ PP cevevccecccssescesecee 6414 oe 
Fulton Trust Co .....++-- i J-s 230 — Con G EB L. & PP PF ccccccccccsovees 88 90 
GeemGAOE cacvcccsscsceoccese ~ 166 176 Con G B L. & PSV .ncccccccccess 84%, &5 
Guaranty ..cccccccccesccees 32 Q-J 790 810 nGEL&P BH BD cccccccccccces 8 98% 
Hamilton § .cccccccccsecccce Q-J 26h At C Line CO caccocesnceseces eae 225 230 
Hudson Trust .....+-ssee++ J-J 150 160 fo Cent R RR .ccocees- tie ommniavie 128 126 
Home Trust Co — 100 «64119 nest 4 £ Lt eke Re maleele 21% i 
Hudson R ....-- J-J 19 =-110 N & OE ccsseh aentcensesesoges 2 24 
Inter Bkg Corp se % 106 Con Cat DUCK .occcccccccccccccseces 8% Ba 
Kings Co ...ccccccccccercces Q-F 600 Con C Duck pl .. ccccccceccsccseccces ae 22% 
Knickerbocker 12 Q-J 200 300 Me V DW CS D BO ccicccccccvevcccsese - % * 
Lawyers Tit Ins & Tr .... 12 Q-J 245 255 Com CoB] CO .cccccccccccccccecesoces 1 102% 
LawS M CO .eceeseccerees 12 Q-J 2400 0=—- 250 G B S Ist 46 ...-ccccccccvccccsccccss 48 43% 
Lincoln Truett ........-0++- —- — 190 #128 Houston Of] pfd  ....ceecceeeeecreee S : 
Long Island Loan .......-- 12 QJ 800 «310 M & M Tr TD needdecencccoswceneess 1 








So rp 


wagee hog ~ 








THE FINANCIAL WORLD. 


December 31, 1910. 





Upon Presentation 
at the Office of 


The Middlesex Banking 


Company 
of 
MIDDLETOWN, CONN. 
DEBENTURES of Series E4 and E10, 


maturing February first next, will be paid at par 
with interest to the date of payment. 





Financial Ability 
Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 











DIVIDENDS 


AMERICAN TELEPHONE & TELEGRAPH CO. 
A dividend of Two Dollars per share will be 
paid on Monday, January 16, 1911, to stock- 
holders of record at close of business on Sat- 
urday, December 31, 1910. 
WM. R. DRIVER, Treasurer. 








Company have this day 
declared a quarter! 2 ners 


FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 


BEN MARCUSE 


MEMBERS 


New York Stock Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


STOCKS 


BONDS 


GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 

American Beet Sugar 
American Car & Seendry 
American Linseed 
American Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colc-ado Fuel & Iron 


Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 
Chesapeake & Ohio 


Erie 

Great Northern Pfd. 
Missouri, Kansas & Texas 
Misseuri Pacific 

New York Central 





Distillers Securities N. Y., Ontario & Western 
General Electric Pennsylvania 
Great Northern Ore Reading 
National Lead Rock Island 
People’s Gas St. Paul 
Pressed Steel Car Southern Pacific 
—- Iron & Stee) Southern Railway 
United States Steel Union Pacific 
Westinghouse Electric Wabash 

DIVIDENDS DIVIDENDS 





INTERNATIONAL PAPER COMPANY 
A dividend of ONE-HALF OF ONE PER CENT. 


on the Preferred Stock 
the close bust. 
January 6, 1911. Transfer books will remain open. 
ed. BE. W. HYD 





The PHENIX NATIONAL BANK: 


OF THE CITY OF NEW YORK 


December 20, 1910. 
The Eoard of Directors of this Bank have this 
day declared a semi-annual dividend of 4% 
free of tax, payable on Jan’ 3, 1911. Transfer 


Books will be closed ber 24, 1910, 
until January 3, 
B. L. HASKINS, Cashier. 





‘dee a 
Canadian Car & Foundry Co., Led 


The regular quarterly dividend of one and 
three-quarter per cent. (1%%) has aon de- 
clared upon = Preferred Stock of Com- 

J y 25, 1911, to Stockheld- 
of record a close = a my December 








F. A. SKELTON, Secretary. 
Cities Service Company 


The Directors of the Cities Service Company 
have declared a dividend of 1%% on the pre- 
ferred stock and % of 1% on the common stock, 
payable January 1, to holders of record 
on December 20, 191 

Thereafter Givicente on the stock 
will be id at the rate of % of 1% a month 
to st ders of record on the 20th of each 
preceding month. CARLE B. GILBERT, Secy. 








Nashville, Tenn., December 15, 1910. 
The Directors this day declared regular quar- 
terly dividend, being number one hundred and 
nine, of two per cent., payable January 2, 1911, 
to stockholders of record, close of business, 
December 24. The Stock books will reopen for 
transfers of stock December 27. 


CUMBERLAND TELEPHONE & TELEGRAPH OO. 
By T. D. WEBB, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
December 27 , 1910, 
PREFERRED STOCK DIVIDEND No. 2 


ae of ao Sd get cent. has been declared 
stock of this Company, 
parable on February 20 191 ‘a the nee 


to” stockholders of t record. atid the close ot 
teaieons @ December , 1910. Dividend 
checks $ will ‘he we ailed. 
By order of the" Board of Directors, 
LOUIS GUENTHER, 


Treasurer. 











PITTSBURGH COAL COMPANY 
Pit Pa., Pee 28, 1910. 
DIVIDEND—The of has 


day declared a dividend of a -, . vone-quester 
ax) per cent. on the Preferred Stock out of 
the earnings, payable January 25, 1911, to stock- 
holders of record at the close of business Jan- 
uary 14, 1911. 
F. J. LeMOYNE, 
Secretary. 


THE TRUST COMPANY OF AMERICA 
DIVIDEND NO. 34. 
37-43 Wall St., New York, Dec. 20, 1910. 
The Board of Directors of The Trust Company 
of America has this day declared a quarterly 
dividend of THREE (3) PER CENT. upon the 
capital stock of the Company, payable December 
31, 1910, to Drees ag ~ of record at the close 
of busi ber 24, 1910. 
FRANK L. HILTON, Secretary. 


The United States Finishing 
Company 


320 Broadway, New York, December 15, 1910. 


PREFERRED STOCK DIVIDEND NO. 46. 


The Board of Directors have this day declared 
~ regular outa dividend of one and three- 
uarters per cent. (1%%) upon the Preferred 
Stock of this Came Payable January 2, 1911, 
to Stockholders of record at the close of busi- 
ness December 21, 1910. 


COMMON STOCK DIVIDEND NO. 8. 


The Board of Directors have this day declared 
a dividend of one per cent. (1%) wu hs pee the Com- 
mon Stock of this Company payable January 2, 
1911, to stockholders of record at the close of 
business December 21, 1910. 

F. 8S. JEROME, Treasurer. 














UNITED STATES WORSTED COMPANY 
100 Fifth Avenue, New York. 

A quarterly dividend of 1%% on the Preferred 
Stock has been declared by the Board of Direc- 
tors, payable January 15, 1911, to Stockholders 
of record January 2, 1911. Books close Jan- 
wary 2, 1911, and reopen January 16, 1911. 

P. ROBERT G. SJOSTROM, Treasurer. 


| Please Mention THE FINANCIAL WORLD | 














WALPOLE RUBBER COMPANY 
Walpole, Mass., Dec. 15, 1910. 
A quarterly dividend of 1%% on the Pre- 
ferred Stock and 1% on the Common Stock has 
been declared payable January 15, 1911, to stock 
of record January 1, 1911. 
A. T. BALDWIN, Treasurer. 


COUPONS 


The United States Finishing 
Company 


320 Broadway, New York, December 15, 1910. 
Coupons No. 13 due January 1, 1911, On con- 
solidated be paid 56% g0ld bonds of this Com- 
fd be gh 2 at A - tottlca of the Trust Com- 
1 Street, New York City. 
ie toes a "? aor “iueeer 1, 1911, on first 
mortgage 5% bonds of THD STERLING DYEING 
& FINISHING COMPANY will be paid at the 
office of the Trust Company of America, 37 Wall 

Street, New York City. 
F. 8. JEROME, Treasurer. 


UNITED STATES REALTY & IMPROVEMENT 
COMPANY 


lll ee New York, Dec. 28, 1910. 
The coupons this s Twenty-year 
Debenture 5 er a. Bonds, due on January 
ist next, will be paid on January 3d upon pre- 
sentation at the ——<? office, _— 1408, 
Trinity Building. . FELLOWS, Treas. 


PERSONAL. 


C. H. Hensel, formerly head of the 
bond department of Frederick H. Hatch 
& Co., of 30 Broad street, New York, is 
now associated with Fisk & Robinson, as 
manager of their railway and industrial 
department. 


PAPER AN EDUCATOR. 

Your paper is very instructive as well 
as an educator. Thanking you kindly for 
your past favors, I beg to remain, 

P. H. MARTIN. 


GLAD SHARKS ARE HIT. 


Mr. Louis Guenther, New York City: 
Dear Sir—I think a great deal of the 
paper in every respect, and your attitude 
regarding the get-rich-quick sharks 
should meet the approval of every decent 
citizen. Yours truly, W. H. POTTER. 























VALUABLE TO HIM. 
Financial World, N. Y. City: 
Dear Sir—Consider the Financial World 
a very valuable publication and have 


read it with much interest. 
A. B. TAYLOR. 





MIGHT HAVE SAVED $2,000. 
Financial World: 
Gentlemen—I enjoy your paper. Had I! 


been a subscriber two years ago, would 
have saved me about $2, 


JAS. C. O'DONNELL & CO. 
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